DAILY REPORT 


Asia & Pacific 


Vol IV No 217 8 November 1985 


JAPAN 


Abe Criticizes Handling of 31 Oct JAL Incident 
U.S., Canadian Call for Fishing Ban Rejected 
Export Letters of Credit Fall in October 
Central Bank To Intervene To Keep Yen Value High 
Takeshita Hopes Yen Will Steady at Present Level 
Envoy to U.S. Warns Nakasone of Renewed Criticism 
Nakasone Discusses Trade With PRC's Zhao Weichen 
ébe Discusses Trade Friction With EC Envoys 
Japan-USSR Trade Body To Be Set Up in Kansai 
Abe Hopes To Ease Visits to Northern Islands 
Ambassadors to Mideast Hold Talks in Tokyo 
Nakasone Meets Envoys 


ae oe ee, Ee en, ee, 


NORTH KOREA 
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Kim Tae-chung, Others Placed Under House Arrest E 1 
{TONG-A ILBO 8 Nov] 

Kim Tae-chung Stresses Ties With Kim Yong-sam E 1 
[THE KOREA TIMES 8 Nov] 

Pak Tong-chin Views N-S Summit; DJP's Yi Comments E | 
[THE KOREA HERALD 8 Nov] 
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[THE KOREA HERs LD 8 Nov] 

Japanese Student, Suspected North Spy Arrested [KYODO] E 5 
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Suharto Installs 1987 Election Officials 


MALAYSIA & SINGAPORE 
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PHILIPPINES 


Marcos To Resign ‘Shortly' To Meet Requirement [AFP ] P 
Further Details [AFP } P 
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Marcos Says Batasan To Pass Law on Snap Election P 
Laurel ‘Would Agree’ To Run With Cory Aquino y 
[BUSINESS DAY ? Nov} 
Namfrel Chairman on Presidential Elections P 4 
{BUSINESS DAY 7 Nov] 
Rural Reaction to 'Snap' Polls Assessed P 5 
[BULLETIN TODAY 7 Nov] 
Enrile on Likely Trouble Spots During Election P 6 
U.S. Rebuffed for 'Intruding' in Elections P 6 
[PHILIPPINES DAILY EXPRESS 7 Nov] 
Columnist Discusses Snap Election Issues Pp 7 
‘ [PHILIPPINES DAILY EXPRESS 7 Nov] 
Soviet Ambassador Hails Friendly Relations P 8 
Editorial Questions Soviet Expansion in Asia P 8 
[TIMES JOURNAL 6 Nov] 
Alleged Soviet Embassy Staff Increases Viewed P 9 
[METRO MANILA TIMES 7 Nov] 
Media Access to Military Documents Restored P 10 
[BULLETIN TODAY 7 Nov] 
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[METRO MANILA TIMES 7 Nov] 
Garment Confederation Protests U.S. Policy P 14 
[BUSINESS DAY 7 Nov] 
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Food Authority Approves More Funds To Buy Palay P 15 
[BULLETIN TODAY 7 Nov] 
Central Bank Asks Banks To Boost Capitalization P 16 
[PHILIPPINES DAILY EXPRESS 7 Nov] 
Trade Minister Announces $2.9 Billion Surplus P 16 
[PHILIPPINES DAILY EXPRESS 7 Nov} 
Government, IMF Discuss Ways To Boost Exports P 17 
[BUSINESS DAY 7 Nov] 
Western Visayas Survey on Isurgency Cited P 18 
[BUSINESS DAY 7 Nov] 
Davao Paper Discusses CPP=-NPA Friction P 18 
[PEOPLE'S DAILY FORUM 18 Oct] 
Virata Chooses 3 Government Corps for Retention P 19 


Piccio Sends Planes to Zamboanga for Civic Work P 19 
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ABE CRITICIZES HANDLING OF 31 OCT JAL INCIDENT 


OW080539 Tokyo KYODO in English 0522 GMT 8 Nov 85 


[Text] Tokyo, Nov 8 KYODO -- The Foreign Ministry did not receive a full report from the 
Transport Ministry for as long as five days about an incident involving a Japan Air 
Lines (JAL) flight which flew off course over the Sea of Japan on its way to Paris 

via Moscow. 


This was revealed in the course of debates at Friday's session of the House of Repre- 
sentatives Foreign Affairs Commitcee, which focused on the October 31 incident. 


According to a government announcement Thursday, several Soviet fighter planes scrambled 
when the JAL jumbo jet strayed away from its normal flight course and veered toward 
Sakhalin Island of the Soviet Union -- near the place where a Korean Air Lines jumbo 

jet was shot down by Soviet fighters in September 1983. 


The government announcement, which came a week after the incident took place, attri- 
buted the erratic flight of JAL Flight 441 to a simple operational error by the pilot. 


In Friday's committee session, Takehiko Nishiyama, director general of the Foreign 
Ministry's European and Oceanic Affairs Bureau, said his ministry received a first 
report on the incident on November 1 from the Defense Agency, which had monitored the 
movements of the JAL plane by radar. However, Nishiyama said, the official report 
from the Transport Ministry did not reach the Foreign Office until November 5. 


Yasuo Nishimura, director general of the Transport Ministry's Civil Aviation Bureau, 
told the committee that the delay in informing the Foreign Ministry was unavoidable 
because the ministry had first to interview the pilot and examine the flight data. 
Nishimura also admitted that the Transport Ministry was slow in reporting the incident 
to Prime Minister Yasuhiro Nakasone. Nakasone was informed of the incident by the 
Defense Agency immediately after it took place, but the Transport Ministry's report 

to the prime minister was delayed until November 2, according to Nishimura. 


Takako Doi, a Diet member of the Japan Socialist Party, pressed the government about 
the "inadequate" flow of information within the government when, she said, the matter 
could have developed into adiplomatic problem. Foreign Minister Shintaro Abe replied 
that there had been a possibility of the incident turning into a serious diplomatic 


problem. 


Abe also iiaplicitly criticized the Transport Ministry for delay in making a public 
announcement on the incident fcr more than a week, saying that the Foreign Ministry 
had pressed government agencies concerned to make an announcement at an early date. 
His ministry considered that it was preferable from a diplomatic viewpoint for Japan 
to make the incident public before the Soviet Union did so. 


U.S., CANADIAN CALL FOR FISHING BAN REJECTED 


0W081225 Tokyo KYODO in English 1219 GMT 8 Nov 85 


[Text] Tokyo, Nov 8 KYODO -- Japan rejected a U.S. and Canadian call for a halt to 
salmon fishing in the North Pacific at a three-day session of a tripartite fishery 
commission that ended Friday. 
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The United States and Canada made the call on the ground North American-spawned salmon 
are mixed into catches of Japanese fishing boats, government officials said. But Japan 
said that its salmon fishing in the North Pacific is doing little harm to North American 
salmon stocks, pointing to an increase in salmon runs off Alaska. 


Japan also said it is catching mainly Asian-spawned salmon, but mixed catch of North 
American salmon is inevitable to some extent since the salmon is a migratory fish, the 
officials said, 


Salmon was a focal issue at the 32nd annual meeting of the three-nation international 
North Pacific Fisheries Commission. At the conclusion of the session, the U.S. told 
Japan that it will continue to seek a ban on Japan's North Pacific salmon fishing at 
bilateral talks, they said. Japan and the U.S. have so far held three rounds of talks 
on the matter, 


EXPORT LETTERS OF CREDIT FALL IN OCTOBER 


OW081211 Tokyo KYODO in English 1110 GMT 8 Nov 85 


[Text] Tokyo, Nov 8 KYODO -- Japan's export letters of credit (L/Cs) received in October 
fell 5.3 percent from a year earlier to 9.15 billion dollars for the third straight 
monthly year-on-year decline, according to a report by the Finance Ministry and the 
Bank of Japan released Friday. 


The exports dropped 1.5 percent from September to 8.86 billion dollars after seasonal 
adjustment. Government and bank officials attributed the drop to backlash from an 
export surge to China and the United States in October last year. Had it not been 
for this factor and the yen's high currency exchange rate against the dollar the drop 
would have been 3.5 percent. 


Exports to China suffered a 27 percent decline for the first year-to-year loss in 1/7 
months as the country deliberately curbed imports. Exports to the United States dipped 
l percent. But exports to Europe jumped 23 percent, centering on automobiles. 


By category, exports of steel plummeted 22 percent and those of electric machinery 
dropped 8 percent. But exports of textiles and automobiles rose 4 percent and 3 percent, 
respectively, the report said. 


CENTRAL BANK TO INTERVENE TO KEEP YEN VALUE HIGH 


OW081155 Tokyo KYODO in English 0739 GMT 8 Nov 85 


[Text] Tokyo, Nov 8 KYODO -- Bank of Japan Governor Satoshi Sumita said Friday the 
central bank will try to keep the yen's value high by stepping into foreign exchange 
markets "whenever necessary." 


Testifying before the lower house finance committee, Sumita said the yen has been 
appreciating but that it has yet to settle at the desired level. The Japanese currency 
closed the week at 207.25 yen to the U.S. dollars, falling 4.70 yen from Thursday. 


Sumita also said the interest rate differential between Japan and the United States has 
narrowed but remains fairly wide. The narrowing interest gap -- some 3 percent com- 
pared with about 5 percent a few months earlier -- is cited as a factor that has 

fueled the yen's recent steep rise. 
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He reiterated his intention not to reduce the official discount rate, which would widen 
the interest differential. 


In a related development, Vice Finance Minister Mitsuhide Yamaguchi Friday expressed 
hope that the yen will further steady at a high level against the U.S. dollar. He indi- 
cated at a press conference that the ministry is concerned the yen might go downward 
again as the dollar rebounded a hefty 4.70 yen on the Tokyo Foreign Exchange Market 
Friday toclose at 207.25 yen. 


TAKESHITA HOPES YEN WILL STEADY AT PRESENT LEVEL 


0W081205 Tokyo KYODO in English 0754 GMT 8 Nov 85 


[Text] Tokyo, Nov 8 KYODO -- Reflecting an overnight rebound in New York, the U.S. 
dollar rallied sharply against the yen for the first win in five sessions on the Tokyo 
Foreign Exchange Market Friday, closing at 207.25 yen up 4.70 yen from 202.55 yen 

at Thursday's finish. 


The central trading rate rose to 205.80 yen from Thursday's 202.60 yen. Spot volume 
totaled 3,783 million dollars, compared with 4,544 million dollars the previous day. 


After opening substantially higher at 206.30 yen, there was a considerable amount of 
dollar seJling, chiefly by American banks, pushing the U.S. unit down to the day's 
low of 205.55 yen around 10 a.m. Market sources said U.S. Federal Reserve banks 
stepped into the Tokyo market through American banks and the Bank of Japan also inter- 
vened in the market to sell small amounts of dollars. After moving back and forth for 
some time, the dollar rose again on news that the Bank of Japan wished to steady the 
dollar around 200 yen rather than raise the yen's value further against the dollar, 
the sources said. 


In a related development, Finance Minister Noboru Takeshita told a press conference 
after the day's Cabinet meeting that he hopes the yen-dollar rate will steady at the 
present level. Takeshita has repeatedly said in the recent past that he wanted a 
still stronger yen. So his statement Friday was taken to mean that an "immediate 
goal" regarding the yen-dollar rate has been achieved. The dollar ended che morning 
session at 206.90 yen. 


Starting the afternoon session at 206.80 yen, the dollar moved in a narrow range for 
some time. It then hit the day's high of 207.30 yen at 3:30 p.m. on position-adjust- 


ment buying. 


While the central bank is believed to have intervened in the market again in the after- 
noon, the sources detected a slight change in nuance between the Bank of Japan (BOJ) 
and the Finance Ministry vis-a-vis the intervention. BOJ Governor Satoshi Sumita 
testified before the day's lower house finance committee that the yen has been 
appreciating but it has yet to settle at the desired level. He also said there is 
still a big interest rate differential between Japan and the U.S., and therefore 

will not take measures, such as an official discount rate cut, that will lead to the 


widening of the differential. 


One dealer at the Bank of Tokyo predicts the yen wili not appreciate beyond the 200 
yen-mark at least for the time being. The day's fluctuation compared with Thursday's 


range of 202.20-203.25 yen. 
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The New York Foreign Exchange Market will be closed Monday due to the Veterans Day 
national holiday. 

In the torward section, the discount rate on three-month contracts narrowed to 0.17 yen 
from Thursday's 0.20 yen and that on six-month deals to 0.65 yen from 0.72 yen. Swap 
volume totaled 4,480 million dollars against 6,848 million Thursday. 


ENVOY TO U.S. WARNS NAKASONE OF RENEWED CRITICISM 


0W081249 Tokyo KYODO in English 1238 GMT 8 Nov 85 


[Text] Tokyo, Nov. 8 KYODO -- Nobuo Matsunaga, Japanese ambassador to the United 
States, warned Friday that criticism against Japan may rekindle in America. The envoy 
made the warning when he called on Prime Minister Yasuhiro Nakasone to brief him on 
the present situation and future outlook of Japan-U.S. trade friction. 


Matsunaga said there is a lull in U.S. dissatisfaction with Japan but added that there 
is a possibility that American criticism against Japan may rekindle because the U.S. 

is expected to post a huge deficit in two-way trade for the year. There have been 
reports that the 1985 U.S. trade deficit with Japan may exceed 50 billion dollars. 

The ambassador predicted that criticism against Japan may start again, centering around 
Congress, after next February. 


Matsunaga emphasized that Japar should resolve at an early date such outstanding issues 
as American participation in Japanese markets for lumber, hides and tobacco. He also 
said Japan ought to further promote expansion of domestic demand, expansion of Japan 
and U.S. mutual direct investment, and Japan-U.S. cooperation in resolving debts 
incurred by developing countries. 


NAKASONE DISCUSSES TRADE WITH PRC'S ZHAO WEICHEN 


0W081105 Tokyo KYODO in Englisch 1101 GMT 8 Nov 85 


[Text] Tokyo, Nov. 8 KYODO -- Zhao Weichen, vice minister of the Chinese State Economic 
Commission, Friday met Prime Minister Yasuhiro Nakasone at his official residence 
here. 


Zhao told Nakasone that one of the objects of his visit to Japan is to discuss economic 
cooperation and the trade imbalance between Japan ana China. 


Nakasone said he was instructed the Internationa} Trade and Industry Ministry to 
expand and balance trade between the two countries. 


Zhao is visiting Japan at the invitation of the Japan-China Association on Economy 
and Trade. 


ABE DISCUSSES TRADE FRICTION WITH EC ENVOYS 


0W080236 Tokyo NHK Television Network in Japanese 0300 GMT 7 Nov 85 


[Text] Foreign Minister Abe held a meeting with EC countries' ambassadors to Japan 
today. At the meeting it was agreed that the trade friction issue should be resolved 
through mutual efforts without thrusting the sole responsibility on Japan. Foreign 
Minister Abe told the ambassadors that the Japanese Government has been working to 
carry out measures to promote domestic demands and implement the market-opening action 
program in order to eliminate trade friction. 
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He also said that the yen's rising trend has now been stabilized. He expressed the hope 
that at a Japan-EC ministerial meeting scheduled for 18 November the two sides will 
exchange candid views to make the gathering a constructive one, 


In response, the EC side pointed out that annual trade deficits with Japan amounting to 
$10 billion was a serious problem for them. It asked Japan to open its market wider 

so as to open up the prospect for the reduction of: the deficits, However, the EC side 
also said that the issue should be resolved through joint efforts between Japan and the 
EC. It thus showed its understanding of Foreign Minister Abe's position that the 

issue requires the efforts of both parties for its solution. 


JAPAN-USSR TRADE BODY TO BE SET UP IN KANSAI 
0W0O71141 Tokyo KYODO in English 1135 GMT 7 Nov 85 


[Text] Osaka, Nov. 7 KYODO -- Businessmen in Japan's Kansai District Thursday decided 
to set up their first overall body to deal with trade with the Soviet Union in late 
February next year. 


The Kansai Japan-Soviet Federation of Trade Associations is expected to be composed of 
110 corporations and 25 trade associations in western Japan. It will be an outgrowth 
of the Kansai Japan-Soviet T:ade Council formed in February last year and will aim at 
expanding trade and goodwill between the two countries. 


ABE HOPES TO FASE VISITS TO NORTHERN ISLANDS 


0W080557 Tokyo KYODO in English 0548 GMT 8 Nov 85 


[Text] Tokyo, Nov. 8 KYODO -- Foreign Minister Shintaro Abe said Friday he will try 
to find ways to make it easier for people who used to live on the Soviet-occupied 
islands off Hokkaido to return there to visit family graves. 


"I hope there will be moves between Japan and the Soviet Union toward settlement of 
the problem before Soviet Foreign Minister Eduard Shevardnadze visits Tokyo in mid 
January," Abe said at a lower house Foreign Affairs Committee. 


Japanese who had lived on Kunashiri, Etorofu, Habomai and Shikotan Islands before the 
end of World War II could visit the islands without having to go through complicated 
procedures before 1976. But they have been almost shut out of the islands due to 
cool relations between Tokyo and Moscow in the past decade, 


Thousands of Japanese were forced to leave the four small islands at the end of the 
war. Most of them now reside in Hokkaido, Japan's major northern island, The small 
Soviet-held islands are within sight of the eastern tip of Hokkaido, 


AMBASSADORS TO MIDEAST HOLD TALKS IN TOKYO 


0w060349 Tokyo KYODO in English 0334 GMT 6 Nov 85 


[Text] Tokyo, Nov. 6 KYODO -- Japanese Foreign Minister Shintaro Abe said Wednesday 
that the forthcoming U.S.-Soviet summit may bring about a change in the volatile 
Middle East situation. 


Abe hinted at the possibility of changes in a speech to a group of 18 Japanese ambassa- 
dors to Mideast countries and the Japanese envoy to Washington at the start of three 
days of talks at the ministry. Abe said the Mideast region is at a turning point, and 
that Mideast countries are looking to Japan to play a greater political and economic 
role as a peacemaker. 
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The superpower summit between President Ronald Reagan and Soviet leader Mikhail 
Gorbachev in Geneva November 19-20 is one example of changing tides in world affairs, 
a Foreign Ministry official quoted Abe as saying during the closed-door meeting. 


Reagan said in his address before the United Nations General Assembly on October 24 
that he is prepared to discuss with Gorbachev regional conflict in the Mideast. and 
other areas as well as arms control. 


Abe did not specify what kind of change the Geneva talks might produce in developments 
in the Mideast, although he had earlier predicted that Iran may be softening its 
stance on possible peace talks to end the Gulf war with Iraq. 


Abe said his diplomatic initiatives as foreign minister in the past three years have 
produced some results but "are still ins:fficient,"' He vowed that he will continue to 
pursue "creative diplomacy" calling for Japan to play an active role in easing global 
tensions. Abe visited Iran and Iraq in 1983, Egypt in 1984 and Jordan, Syria and 
Saudi Arabia in July this year in search of Mideast peace. His trips to these Mideast 
countries were primarily intended to help end the military hostilities in the region 
but also "strengthened bilateral relations," the foreign minister added. 


After Abe's 15-minute speech, the Japanese ambassadors began discussion on the Mideast 
situation and the Iran-Iraq war. The envoys will attend a luncheon hosted by Prime 
Minister Yasuhiro Nakasone on Wednesday. On Thursday, the ambassadors will review 
other international developments, the oil situation, international terrorism, public 
relations and sport. They will end the annual gathering Friday. Attending the three- 
day session are Japanese envoys to the United Arab Emirates, Algeria, Israel, Iraq, 
Iran, Egypt, Oman, Qatar, Kuwait, Saudi Arabia, Sudan, Jordan, Syria, Tunisia, 

Turkey, Morocco, Libya, Lebanon and the United States. 


Nakasone Meets Envoys 
0W061053 Tokyo KYODO in English 0743 GMT 6 Nov 85 


[Text] Tokyo, Nov. 6 KYODO -- Japanese ambassadors to Mideast countries told Prime 
Minister Yasuhiro Nakasone Wednesday that it will be difficult for Iran and Iraq to 
find an early end to the Gulf war. 


The envoys discussed the war at a luncheon, hosted by Nakasone at his official resi- 
dence here, after adjourning from a meeting which opened for a three-day session at 
the Foreign Ministry the same day. 


Nakasone exchanged views on the Mideast situation for about one hour with the 18 
ambassadors to Mideast countries and Nobuo Matsunaga, ambassador to the United States. 
Nakasone told the envoys that Japan*is deepening its economic and political relations 
with Mideast countries and hopes the envoys will continue their diplomatic efforts in 
the countries. The envoys said their pessimism concerning the Gulf war reflects the 
gap between [ran and Iraq over peace conditions. They also said Mideast countries 
appreciate Japan's peace efforts in the Middle East. 


Matsunaga said the U.S. also appreciates Japan's peace efforts and mentioned a move 
in the U.S. to ask Japan to play a role as a mediator between the U.S. and the Middle 


East. 
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REGAN REMARKS IN SOVIET INTERVIEW DENOUNCED 


SK080047 (Clandestine) Voice of National Salvation in Korean to South Korea 0300 GMT 7 
Nov 85 


[Station commentary] 


[Text] In this hour, we will talk about the absurd remarks made by U.S. President 
Reagan. In an interview with Soviet journaliss& on 4 November, U.S. President Reagan 
made absurd remarks that North Korea had staged the southward invasion without warning 
and that the Korean war was not a war of the United States but a war of the United 
Nations. He also babbled that the stationing of U.S. troops in South Korea is necessary 
because of the continuous bellicose acts by the North. This is indeed absurd remarks 
like a thief turning on the owner. 


Reagan's remarks that the 25 June Korean war broke out because of the southward in- 
vasion by the North and that it was a war not of the United States but of the United 
Nations are precisely a shameless sophistry intended to reverse black and white and to 
mislead public opinion at home and abroad, Needless to say, the 25 June Korean war was 
a calculated war minutely preplanned by the United States and the Syngman Rhee regime. 
This has been clearly proven not only by the confessions of Reagan's predecessors such 
as Truman and MacArthur, who were directly involved in the 25 June Korean War, but also 
by the secret documents on the war published at that time by the U.S. authorites. 
Nevertheless, disregarding these historic facts, Reagan babb’ed that the 25 June Korean 
war was provoked by the North. This is indeed shameless. 


In the interview, Reagan also said that the 25 June Korean war was a war of the United 
Nations. this is also a foolish remark intended to justify the criminal act of having 
driven the armies of the 15 follower countries of theUnited States into the war of 
northward invasion, What cannot be tolerated, in particular, is Reagan's absurd remark 
chat the presence of U.S. troops in South Korea is necessary because of the bellicose 
North's schemes. 


As You well know, the U.S. forces in South Korea are occupation fc rces and aggression 

forces continuing U.S. colonial rule in South Korea and maintaining its military base 

there. The role of the U.S. forces in South Korea is to support the U.S. colonial and 
fascist rule by force, to hinder peace on the Korean peninsula and its peaceful reuni- 
fication, and to accelerate the maneuvers for war and division, thus aggravating ten- 

sion on the Korean peninsula. 


No one will believe the propaganda that the North, which has a population of less than 
20 million, will invade the South, with a population of some 40 million. In fact, the 
United States has not only increased the combat capability of the U.S. forces stationed 
in South Korea, but has also accelerated preparations for a war of northward invasion 
under the pretext of the nonexistent threat of southward invasion from the North. The 
United States has established a new offensive strategy in a bid to attack the North 
through the treacherous Chon Tu-hwan group, It has not only rapidly reinforced its 
military strength in South Korea on a large scale, but has also reorganized its forces 
into offensive type forces. Thus, the United States has deployed 80 to 90 percent of 
its forces in South Korea in the area near the DMZ so that they can be mobilized for 
an overall offensive operation at any time, 


In addition, the United States has completed the deployment of some 1,000 nuclear 
weapons, some 50 neutron weapons, and other lethal weapons in South Korea. It has also 
planned to deploy B-52 strategic bombers and such niedium- and long-range missiles as 
cruise missiles and Pershing II missiles. 
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This notwiths anding, Reagan's babbling about the threat of the North only exposes his 
sinister intei tion to justify the U.S. maneuvers for war and to maintain U.S. troops in 
South Korea permanently. If this is not true, why is the United States so strongty 
opposing the proposal for holding tripartite talks advanced by the North to provide a 
prerequisite for the independent and peaceful reunification of the Korean peninsula? 


Proceeding from this, we can clearly see that Reagan's remarks this time were an out- 
and-out deception intended to justify the U.S. maneuvers for aggression and war and to 
mislead public opinion at home and abroad. However, with no deceptive maneuvers can 
Reagan justify the U.S. maneuvers for aggression and war and deceive the masses at home 
and abroad. The United States should immediately stop its reckless maneuvers to 
trigger a new war of aggression on the Korean peninsula and should withdraw, without 
delay, U.S. forces and lethal weapons from South Korea as unanimously called for by 
people at home and abroad. 


CEREMONIES MARK RUSSIAN OCTOBER REVOLUTION 


Yi CGhong-ok Attends Meeting 
SKO70517 Pyongyang KCNA in English 0447 GMT 7 Nov 85 


[Text] Pyongyang November 7 (KCNA) -- A Pyongyang meeting was held on November 6 at 
the People's Palace of Culture on the occasion of the 68th anniversary of the Great 
October Socialist Revolution. 


The meeting was attended by Yi Chong-ok, member of the ‘litical Bureau of the Central 
Committee of the Workers’ Party of Korea and vice-president of the DPRK; Vice-Premier 
of the Administration Council Kim Pok-sin and chaiman of the Pyongyang Municipal 
Administration and Economic Guidance Committee Kang Hui-won, altermate members of the 
Political Bureau of the WPK Central Committee; and Xim Yong-chue, Chong Song-nanm, 

Yi Mong-ko and other officials concermed and working people in the city. Soviet guests 
were invited to the meeting. 


The meeting was addressed by Kim Yong-chae, minister of post and tele-communications and 
chairman of the Central Committee of the Korean-Soviet Friendship Society, and Nikolay 
Shubnikov, Soviet ambassador to Korea. 


The speakers pointed to the world historic significance of the victory of the Great 
October Socialist Revolution which the Russian working class and toiling masses achieved, 
breaking the chains of capital under the leadership of Lenin and the Bolshevik party 

68 years ago. Referring to the friendly relations between the Soviet Union and Korea, 
they stressed; in particular, the visit to the Soviet Union by Comrade Kim I1l-song, 
general secretary of the Central Committee of the Workers’ Party of Korea and president 
of the Democratic People's Republic of Korea, and the meetings and talks between the 
leaders of the two countries last year were a historic event which marked an important 
occasion in developing the traditional Korean-Soviet friendship. 


Kim Yong-chae noted that today the fraternal Soviet people under the leadership of the 
Communist Party of the Soviet Union headed by Comrade M.S. Gorbachev are wagin:s a 
vigorous onward movement to complete in an alliround way socialism and accelerate the 
social and economic progress of the country, and continued: We are sincerely rejoiced 
as over our own cver the successes which have been achieved by the Soviet people in 
their endeavours to advance the Soviet society to communism, holding aloft the banner 
of the October. We eamestly wish the Soviet people greater success in their future 


endeavours. 
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Recently the Soviet "nion advanced new initiatives to prevent the space militarization, 
stop nuclear tests and drastically reduce nuclear weapons and a proposal to pool the 
efforts of the Asian and Pacific countries in thedr endeavours for the relaxation of 
tensions in their regions. The Korean people will fully support as ever the efforts 
and initiatives of the Soviet party, Government and people to ensure world peace and 
security. In the future, too, we will do our best to further expand and develop 
the traditional Korean-Soviet friendship and fight forever hand in hand with the fra- 
ternal Soviet people on the road of joint struggle for the victory of the cause of 
socialism and communism. 


Nikolay Shubnikov in his speech emphasized that the Sovi Union would resolutely fight 
against the tieup of Washington-Tokyo-Seoul military a» litical alliance and the 
United States' plan to convert South Korea and Japan a U.S. missile and nuclear 
base, keep U.S. troops and nuclear weapons in South Korea and freeze the division of 
Korea. He said: The Soviet Union firmly supports the idea of the Democratic People's 
Republic of Korea to turn the Korean peninsula into a nuclear-free, peace zone and the 
proposals of other socialist and non-aligned countries concerning this question. The 
Soviet Union, proceeding from her principled and internationalist stand, fully supports 
and will support the just struggle of the Korean people to force the U.S. troops out 
of South Korea, achieve a durable peace in Korea and peacefully reunify the country. 
The Soviet people rejoice as over their own over the success achieved by the Korean 
people in their struggle to carry out the decisions of the 6th Congress of the Workers' 
Party of Korea and in the international arena. 


He wished the Korean people new success in socialist construction and in the endeavours 
to peacefully reunify the country on a democratic basis. 


Wreaths at Liberation Tower 


SKO71023 Pyongyang KCNA in English 1013 GMT 7 Nov 85 


[Text] Pyongyang November 7 (KCNA) -- Wreaths were laid before the Liberation Tower 
today by the Central Committee of the Workers' Party of Korea, the Central People's 
Committee and the Administration Council of the Democratic People's Republic of Korea, 
commissions and ministries of the Administration Council, central bodies and working 
people's organizations on the occasion of the 68th anniversary of the Great October 
Socialist Revolution. 


Present on the occasion were Kim Pok-sin, alternate member of the Political Bureau of 
the WPK Central Committee and vice-premier of the Administration Council; Kim Yong- 
chae, minister of post and telecommunications and chairman of the Cegtral Committee 

of che Korean-Soviet Friendship Society; Yi Mong-ho, chairman of the Conmittee for 
Cultural Relations With Foreign Countries’ Soviet Ambassador to Korea Nikolay Shubnikov 
and his embassy officials, Soviet guests  ‘taying here and foreign diplomatic envoys. 


The Pyongyang Municipal co-mittee of the WPK and the Pyongyang Municipal People's 
Committee and the Pyongyang Municipal Adminstration and Economic Guidance Committee 
also laid a wreath in joint name and working people here place bunches oi flowers 
before the tower. 


The attendants observed a moment's silence to the memory of the heroic Soviet Army 
officers and men who fell in the battles for the liberation of Korea. 
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USSR Diplomats Lay Wreathe 
SKO80515 Pyongyang KCNA in English 0441 GMT 8 Nov 85 


[Text] Pyongyang November 8 (KCNA) -- The Soviet Embassy in Pyongyang laid a wreath 
at the Liberation Tower on November 7 on the 68th anniversary of the “reat October 
Socialist Revolution. 


Present on the occasion were Soviet Ambassador Nikolay Shubnikov and his embassy 
officials, Soviet guests staylug in Korea an’ foreign diplomatic envoys and officials 
of foreign embassies here. 


A wreath was also laid there Thursday by the delegation of the Union of Soviet 
Societies of Friendship and Cultural Relations With Foreign Countries and the Soviet- 
Korean Friendship Society headed by V.F. Malov, second secretary of the Irkutsk 
regional committee of the Communist Party of the Soviet Union, 


Yesterday the Soviet Embassy placed a wreath at the cemetery of fallen officers and 
men of the Soviet Army in Sadong District, Pyongyang, the Soviet consulate generil in 
Chongjin at the Liberation Tower and a cemetery of fallen officers and men of the 
Soviet Army in Chongjin, Soviet Embassy officials and the Soviet guests laid bunches 
of f.owers at the Liberation Towers and cemeteries of fallen officers and men of the 
Soviet Army in local areas and the delegation of the Union of Soviet Societies of 
Friendship and Cultural Relations With Foreign Countries and the Soviet-Korean 
Friendship Society at a cemetery of fallen officers and men of the Soviet Army in 
Sadong District, Pyongyang. 


Delegations at Mt Taesong 
SK080517 Pyongyang KCNA in English 0445 GMT 8 Nov 85 


[Text] Pyongyang November 8 (KCNA) -- The delegation of the Union of Soviet Societies 
of Friendship and Cultural Relations With Foreign Countries and the Soviet-Korean 
Friendship Society headed by V.F. Malov, second secretary of the Irkutsk regional 
committee of the Communist Party of the Soviet Union, on a visit to Korea, laid a 
wreath at the Cemetery of Revolutionary Martyrs on Mt. Taesong on November 7. After 
laying the wreath, the guests observed a moment's silence in memory of the anti- 
Japanese revolutionary martyrs who laid down their lives in the sacred struggle for 
the liberation of the country and the freedom and happiness of the people. 


INSTITUTES SCORE SUCCESSES IN SCIENTIFIC RESEARCH 


SK072339 Pyongyang KCNA in English 1459 GMT 7 Nov 85 


[Text] Pyongyang November 7 (KCNA) -- Successes have been made by Korean scientists 
in their researches lately. 


The Ferrous Metal Institute has developed an acidproof material with home raw mater! is. 
The sctentists there found out methods of producing more acidproof material of good 
quality with less consumption of ferro-alloy and electric power. They also succeeded 
in the researches for getting more iron from low-grade ores. 


The Bituminous Coal Cutting Engineering Institute has contrived and manufactured a 
self-propelled, revolving coal cutter suited to the peculiar conditions of the coal 
seams and cutting faces of the northern district coal mines. 
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The Machine Engineering Institute has made a big contribution to the development 
of the nation's machine-building industry by contriving a new-type grinding machine. 
It has also invented a new method of non-ferrous metal casting method suitable to 
home raw materials, 


Meanwhile, the Thermotics Institute is registering successes in its researches 
for an effective use of low-calory coal abundant in the country and for the develop- 
ment of new energy resources including solar energy. 


The Physics, Controlling Machine and Automation Institutes have also announced 
successes in their researches for the solution of scientific and technological 
problems arising in the chuche-orlentation, modernisation and scientisation of 
the national ec: nomy. 


ALTERNATE WPK MEMBER PAK IM-TAE'S OBITUARY 


SK070437 Pyongyang KCNA in English 0431 GMT 7 Nov 85 


[Text] Pyongyang November 6 (KCNA) -- The Central Committee of the Workers' Party 

of Korea and the Administration Council of the Democratic People's Republic of Korea 
on November 6 published an obituary of Comrade Pak Im-tae, alternate member of the 
WPK Central Committee. 


According to the obituary, Pak Im-tae died from illness at the age of 63 at 
03:40 on November 6, 1985. 


Working at important posts of construction and land and city administration for 

many years, he dedicated all his energy to the implementation of the economic policy 
of our party and contributed to economic construction and enhancement of the 
people's living standard. 


STUDENTS IN SEOUL STAGE ANTI-U.S. RALLY 


SKO80502 Pyongyang KCNA in English 0456 GMT 8 Nov 85 


[Text] Pyongyang November 8 (KCNA) -- More than 1,000 university students in Seoul 
waged the massive anti-U.S., anti-"government" struggle on November 7 against the 
U.S. imperialists’ economic pressure upon South Korea and the flunkeyist traitors 
yielding to it, according to a REUTER report. 


The students took to the street and loudly shouted in high spirits "Down with 
dictator Chon Tu-hwan" and "We oppose U.S. trade imperialism." 


Students of Korea University in Seoul on November 4 stormed into the building of the 
"New Village Movement Central Headquarters" in Kangso District, throwing fire 
bottles at it, and occupied the office room and loudly shouted "We oppose pressure 
of the United States for opening the market", "Bear responsibility for the economic 
bankruptcy of peasants" and so on, according to another report. The fagcist 

clique arrested 5 students. 


The "Central Headquarters of the New Village Movement" in South Korea is a subsidized 
organization which plays the role of a maidservant for the puppet clique and its 
chairman is Chon Kyong-hwan, younger brother of the traitor Chon Tu-hwan. 
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KIM TAE=CHUNG, OTHERS PLACED UNDER HOUSE ARREST 


SK080713 Seoul TONG-A ILBO in Korean 8 Nov 85 p 11 


{Texc] On the morning of 8 November, the police tock measures to place under house 
arrest 15 dissidents, including Kim Tae-chung and Rev Mun Ik-hwan, who were scheduled 
to attend a ‘rally to make a report on torture cases" to be held in the Hyehwa-dong 
Cathedral at 1900 on 8 November. At 0900 on 8 November, Yi Ki-tae, director of the 
Mapo police station, visited Kim Tae-chung and notified him that the scheduled rally 
assumes a political nature and, therefore, Kim would not be allowed to attend it. 

The police additionally deployed policemen around the house of Kim Tae-chung. The 
figures placed under house arrest are Yim Tae-chung, Mun Ik-hwan, Song Kon-ho, Pak 
tllyong-kyu, Kye Hun-che, Paek Ki-wan, Y: Pu-yong, Kim Myong-yun, Kim Tong-wan, Pak 
Yong-nok, Kim Pyong-o, Cho Nam-ki, Yi Hyop, Yi Kil-chae, and Yi Chong-suk. 


KIM TAE-CHUNG STRESSES TIES WITH KIM YONG-SAM 


SKO80052 Seoul THE KOREA TIMES in English 8 Nov 85 p 4 


[Text] Kim Tae-chung seems to be desperate to stress his "cooperative relationship" 
with Kim Yong-sam. ‘Kim Yong-sam and I are destined to cooperate with each other," he 
claimed yesterday. If Kim Yong-sam collapses, | collapse, too, and if I go down, he 
will not be safe either, he told 37 lawmakers belonging to his faction in the main 
opposition New Korea Democratic Party. Kim Yong-sam lea’s his own faction which is 
the largest one in the NDP. 


Kim Tae-chung told his followers that the two factions should cooperate with each other, 
rising above their own political interests. He also praised NDP president Rep. Yi 
Min-u belonging to Kim Yong-sam's faction in a meeting with the 37 lawmakers at the 
Seoul Garden Hotel. He said, "I have watched Yi so far, and I have found that he is 
launching struggles against the ruling camp with a firm belief." "I hope you (his 
followers) will hold him in esteem, so that we can engage in the struggle for the 
revision of the Constitution (for the direct election of the president) in total 

unity,” he said, 


Political observers interpreted Kim's remarks are designed to elimirate misunderst and- 
ing and discord between the two major factions of the party, caused by the controversial 
election of a vice house speaker on Oct. 28. 


ee 
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[Text] Minister of Nacional Unification Pak Tong-chin said yesterday that inter- 
Korea talks, if pursued steadily, could lead to a summit meeting between South and 
North Korea. Pak said, "We openly made the proposal (for the summit meeting). We 
have urged North Korea to accept it on many occasions. If only North Korea accepts 
it, our proposal will bear fruit." 


The minister was replying to a question by Rep. Yi Man-sop, president of the minor 
opposition Korea National Party, at the National Assembly Foreign Affairs Committee. 

Yi asked Pak if there is a possibility that South and North Korea could hold the summit 
meeting this year. "The summit meeting, if realized, should not end in a handshake 

but carry epochmaking significance, in that it comes for the first time in 40 years of 
national division," Pak said. It should produce an agreement on basic issues concern- 
ing national unification such as reduction of tension, peaceful unification and 
unification policy, the minister said. 
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He said that if South and North Korea are not prepared for peaceful coexistence 
pending national unification, it would be practically impossible to arrange the 
summit meeting. The minister said that the summit meeting can take place any time 
if North Korea accepts “our overture for it," 


Pak recalled that South Korea had presented four items for agenda for the proposed 
summit. The included reduction of tension, removal of dangers of war and creation 

of a foundation for peaceful coexistence. "If North Korea responds positively, 
agreeing to seek joint admission to the United Nations with us as well as agreeing 

to participate in the 1988 Seoul Olympics, we are ready to prepare the summit meeting," 
he said. 


Meanwhile, Rep. Yi Chong-chan of the Democratic Justice Party pointed out that there 
is a possibility that on goingtalks between the divided halves might "undermine our 
solidarity with countries friendly to us." Nor*h Korea can gain more than South Korea 
by holding inter-Korea talks, and talks should be pursued with this in mind, the DJP 
legislator said. 


U.S. ASSERTION ON DOCUMENT ERRORS DISMISSED 


SK080210 Seoul YONHAP in English 0151 GMT 8 Nov 85 


[Text] Seoul, Nov. 8 (OANA-YONHAP) -- The Korean Government dismissed as "groundless" 
the U.S. assertion that the U.S. Commerce Department's decision last month to impose 

a uniform 64.81 percent anti-dumping charge on Korean-made photo albums stemmed from 
accounting errors contained in documents submitted by Korean manufacturers. In a 
counterstatement, the Trade and Industry Ministry said that all four U.S. investigators 
accepted the Korean documents with satisfaction at the end of their 10-day, on-the-spot 
anti-dumping investigation here last summer, After closely examining all the documents, 
the U.S. investigators recognized accuracy of the documents and accepted them, the 
ministry asserted. The U.S. Commerce Department originally planned to make a final 
anti-dumping ruling on Sept. 22, but it requested a two-month delay through U.S. 
lawyers working for the Korean industry. 


Despite objections from Korean album manufacturers, the Korean Government accepted the 
U.S. request for the two-month delay, as a friendly gesture. At that time, the Commerce 
Department did not ask for any complementary data or materials, according to the 
counterstatement. In its preliminary decision on July 16, the Commerce Department 
imposed an anti-dumping duty of only 4.04 percent on Korean-made albums imported by 

the United States. Korea's exportation of albums to the United States began to increase 
gradully after the preliminary ruling. 


The Commerce Department's final decision to impose an exorbitantly high anti-dumping 
charge of 64.81 percent, was totally unexpected. Fos this reason, Korean album makers 
opposed the U.S. request for the two-month delay, according to the counterstatement. 


YI WON-KYONG: CONSULT WIiH U.S. ON TRADE FRICTION 


$K080146 Seoul THE KOREA HERALD in English 8 Nov 85 pp l, 6 


[Text] Minister of Foreign Affairs Yi Won-kyong said yesterday the Korean-U.S. trade 
friction should be resolved through "sufficient" consultations. Voicing concerns over 
a possible eruption of anti-American sentiment in the nation, Yi said the friction 
should be tackled from the strict standpoint of trade and without the intervention of 
emotions. The minister said, "In future negotiations with the United States, we wil] 
stress that our growth not only serves our prosperity but also serves the interests of 


the Americans. " 
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Efforts are being made to get the American public share that understanding, Yi said. 


The minister was testifying before the National Assembly Foreign Affairs Committee, 
which began to deliberate the Ministry of Foreign Affairs' budget appropriations for 
next year, The government will pursue its own import liberalization policy "in an 
independent manner," while coping promptly with the U.S. demand for more access to the 
nation's markets, Yi said. The minister said the nation may be adversely affected by 
40 of the 300 protectionist bills nowawaiting U.S. congressional action. 


Committee members of rival political parties denounced the government for "having failed 
to prevent" the ongoing trade fray between Korea and the United States. They also urged 
the government to work out appropriate countermeasures swiftly. 


Rep. Yi Chol-sung of the New Korea Democratic Party [NKDP] asserted that Korea-U.S. 
relations are at their lowest ebb in 40 years because of the trade issues. Describing 
the trade friction as a trade war between the two countries, the NKDP legislator claimed 
the issue is making the Korean people very uneasy. He demanded to know why the govern- 
ment says 87.7 percent of the nation's markets are open to foreign g 1s, while the 
United States says 50 percent of them are open. 


Rep. Yi Chong-chan of the Democratic Justice Party asserted the government yields too 
readily to the U.S. demand for opening up the nation's markets. Rep. Yi underscored 
the need to step up lobbying activities toward the U.S. government and congressional 
leaders "to get our points across to them." The DJP legislator said efforts should be 
made to convince the officials of the U.S. Embassy in Korea first. 


In response to lawmakers’ questions, Minister Yi said, "the Chinese authorities have yet 
to change trade with us into direct one. Trade between the two countries is still 
indirect." In view of its relations with north Korea, China has yet to show signs of 
changing its trade policy toward (south) Korea, he said. 


The minister said some countries are moving to establish diplomatic relations with 
north Korea by taking advantage of ongoing inter-Korea dialogue. "The government is 
trying to prevent them from doing so," he added. 


Minister Yi said that the Soviet Aircraft's flight over north Korean airspace is 
strategically noteworthy because it is designed to connect Vladivostok to Cam Ranh in 
Vientam. 


He said that the government has not considered inviting Japanese Emperor Hirohito. This 
was the first official comment on previous news reports concerning the invitation of 
Hirohito. Korean Ambassador to Japan Yi Kyu-ho was reported earlier this month as 
having said that the Korean government would welcomehis visit to Seoul. 


In other testimony, Minister of Justice Kim Song-ky said the number of Koreans who went 
abroad for employment decreased by 23.6 percent as of the end of September over the same 
period last year. Minister Kim said a total of 504,007 Koreans have left the country 
during the nine months this year. He was responding to lawmakers’ question at the 
Legislative-Judiciary Committee. Kim said that of the total, 22.1 percent went overseas 
for employment, 19.8 percent on business and 6.7 percent for visit or inspection. The 
minister said that 96 foreigners have been found to be unlawfully employed by private 
institutes and organizations. He did not elaborate, however. 


Kim said that as of yesterday, a total of 296 students were detained in connection with 
campus disturbances and that 34 of them were expelled from school at the time of arrest. 
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The session was stalied a couple of times because rival parties clashed over the opposi- 
tion NKDP's demand for the presence of So Tong-kwon, prosecutor general, at the commit- 
tee. The opposition party asserted that So should appear before the committee to 
testify on the recent summonses of the secretaries of the NKDP lawmakers. After much 
wrangling, the committee voted down a motion calling for the prosecutor general's 
testimony. 


Meanwhile, the DJP and the NKDP wrangled at the Steering Committee over the startling 
outcome of the election of a vice speaker Oct. 26. The opposition party demanded that 
DJP floor leader Yi Se~ki apologize for his party's "breach of promise" in the election. 
Yi, however, refused to comply with the demand and, instead, expressed his "regrets." 


At the Home Affairs Committee, lawmakers focused their questioning on the tapping of 
graduates of military academies for civil service. Opposition legislators claimed that 
the government should abolish the system of employing retired military offices for civil 
service because it demoralizes the other public servants. They pointed out that 

638 graduates of armed forces academies have been drafted for civil service. The figure 
includes 52 at the National Tax Administration, 26 at the Customs Administration, 30 

at the Board of Audit and Inspection, 77 at the Seoul City government, 22 at the Ministry 
of Trade and Industry and 28 at the Ministry of Constitution. 


OFFICIALS FORM INTELLECTUAL RIGHTS TASK FORCE 


SK080147 Seoul THE KOREA HERALD in English 8 Nov 85 p 3 


[Text] The Korean government and enterprises are at full strain in preparing measures 
countering the U.S. on-the-spot investigation of the nation's practices for protection 
of intellectual property rights slated for Dec. 6-14. Sources at the International 
Economic Policy Council (IEPC) yesterday said officials from the council, the Ministry 
of Trade and Industry and the Ministry of Culture and Information are organizing a task 
force which will be responsible for drafting documents explaining Korea's basic position 


on protecting intellectual property rights. 


The five-member U.S. investigation team, most likely to be led by deputy Assistant U.S. 
Trade Representative Sandra Kristoff, is acting on orders from U.S. President Ronald 


Reagan Oct. 16. 


The IEPC sources said the government is also organizing negotiations with the U.S. 
investigators, while giving its final touches on a bill for protecting foreign copy- 
rights to be submitted to the National Assembly during its ongoing regular session. 


The U.S. officials are also expected to monitor the Korean insurance market to determine 
whether it is unfairly excluding U.S. companies. Under Section 301 of the U.S. Trade 
and Tariff Act, President Reagan announced on Sept. 7 retaliatory steps against Korea 
for excluding U.S. life and fire insurance sales. Under the law, the American 
President can take retaliatory actions against Korea if the nation fails to comply with 
the requests to allow the U.S. companies free access to the Korean insurance market and 
protect U.S. intellectual property rights. Intellectual property rights include 
copyrights, computer software, product patents, trademarks and semiconductor chip 


designs. 


IEPC officials said the need to provide proper protection of intellectual property rights 
is growing as the Korean economy becomes more fully integrated with the world economy. 

A special task force was organized last month under the initiative of the Ministry of 
Science and Technology to study measures on computer software. The task force will 


complete its work by March next year. 
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The Korean government is prudently taking necessary measures to fully protect foreign 
intellectual property rights on a step-by-step basis. in line with the government's 
position, representatives of pharmaceutical, agrochemical and fine chemical industries 
plus scholars organized a "Council for Product Patents'' last September to intensively 
study the issue. Since February last year, the Patent Office has prohibited Korean 
business interests and individuals from registering brands which resemble foreign 
trademarks, revising guidelines for the registration of trademarks. Last June, the 
Korea Chamber of Commerce and Industry (KCCI) set up a National Anticounterfeiting 
Committee in an effort: to eradicate counterfeit goods in Korea. 


JAPANESE STUDENT, SUSPECTED NORTH SPY, ARRESTED 


0W030520 Tokyo KYODO in English 0508 GMT 3 Nov 85 


[Text] Seoul, Nov. 3 KYODO -- A 26-year old Japanese studying in South Korea has been 
arrested on suspicion of working as a spy for North Korea, prosecutors said Sunday. 
Yutaka Inaba, a student of Yonsei University in Seoul, was arrested in early September 
at Kimpo Airport as he was leaving for Japan with books and documents dealing with 
communism, they said. Inaba, from Kawagoe, Saitama Prefecture, was charged at the 

end of October with violating South Korea's National Security Act, they said. He had 
received financial assistance from a pro-Pyongyang organization in Japan and trained 
as an agent in North Korea, according to an investigation by South Korean Government. 


JOURNAL BANNED FOR REVEALING CHON'S EUROPEAN TRIP 


HKO80434 Hong Kong AFP in English 0400 GMT 8 Nov 85 


[Text] Seoul, Nov 8 (AFP) -- South Korea has banned local distribution of the FAR 
EASTERN ECONOMIC REVIEW's latest edition for publishing an article about a planned 
European visit by President Chon Tu-hwan, reliable sources said today. After North 
Korean agents attempted to assassinate Mr Chon in a 1983 bombing while he was visiting 
Rangoon, advance coverage of any foreign visit planned by the South Korean president 
has been deemed taboo in this country. Officially censorship does not exist in South 
Korea, but foreign news publications are often banned from distribution here when 
found to be carrying an article considered unfavourable to the government. The 
November 7 edition of the weekly said President Chon was expected to visit major West 
European capitals early next year. With the exception of Belgium, the article did 
not otherwise specify the countries. 


POLICE ARREST STUDENTS FOR SAEMAUL OFFICE RALLY 


SKO70159 Seoul THE KOREA HERALD in English 7 Nov 85 p 8 


[Text] Seoul police arrested yesterday five Korea University students who held 
rallies at the Saemaul Movement headquarters Monday morning. The Kangso police 

said that four of them, including a coed, seized an office of the headquarters for 

a sit-in while the fifth student, also a coed, demonstrated along the Seoul-Kimpo 
highway. The five were arrested on charges of violating the law governing assemblies 
and demonstrations. It was learned that they criticized the alleged U.S. trade 
pressure and demanded that the government stop imports of agricultural products from 
abroad for the benefit of Korean farmers. The police also turned three others who 
took part in the street demonstration to a summary court trial and released two 
others with admonition. Police added Yi Sang-mo, 23, a senior majoring in history, 
has been sought on suspicion of behind-the-scenes control of the sit-in and demon- 
strations. Police said the students, together with about 20 other students, arrived 
at the headquarters near Kimpo International Airport around 8:40 a.m. and hurled 
fire bombs at the guard office at the entrance, breaking about six window panes. 

The four students who were arrested dashed to the new office building about 200 
meters inside and occupied the third floor conference room for a sit-in which lasted 
about 30 minutes before police moved in. The rest of the students held a street 
demonstration, carrying placards. 
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PEOPLE'S ASSEMBLY SESSION ENDS 7 NOVEMBER 


BKO71508 Rangoon Domestic Service in Burmese 1330 GMT 7 Nov 85 


[Summary] "The first meeting of the Fourth People's Assembly of the Socialist Republic 
of the Union of Burma continued for the 4th day today at 1000 and ended successfully at 
1240, Today's session was attended by 488 assemblymen headed by U San Yu, president 
and chairman of the Council of State. It was presided over by |! Khin Maung Swe, al- 
ternate chairman from the Irrawaddy Division's Kyaiklat-I constituency, and Comrade 
Aung Khin Tint acted as secretary of the meeting." 


After the alternate chairman declared the meeting valid and open the bill on amendments 
to the law on rights of assemblymen was passed by the People's Assembly. The bill 
received 488 votes. Next, the bil] on amendments to the National Intelligence Bureau 
Law was passed by the assembly after it received 488 votes. It was followed by the 
passage of the bill on amendments to the Political Pension Law with 488 votes. Next, 

on behalf of the Council of Ministers, U Min Gaugn, minister of home and religious 
affairs, replied to discussions of the assemblymen on the bill on passage of draft 
cattle, The bill was passed after it received 488 votes from the assembly, The meeting 
then went into a brief recess, 


When the meeting resumed, U Auny Kyaw Myint, minister of information and culture, on 
behalf of the Council of Ministers, replied to discussions of the assemblymen on the 

Te evision and Video Machines Bill after which the bill was passed by the assembly after 
it received 488 votes. Next, Major Myint Lwin, minister of construction on behalf of 
the council of ministers, replied to discussions of the assemblymen on the Road and 
Bridge Toll Bill. The bill was then passed by the assembly after it received 488 votes. 


"Next, on behalf of the Council of Ministers, U Tun Tin, deputy prime minister and =: 
minister of finance and planning. replied to discussions of the assemblymen on the bill 
on the demonetization of the 100-kyat, 50-kyat, and 2Z0-kyat notes. The bill, with 
amendments, was then submitted for open ballot voting via electronic switch. The bill 
was then passed by the assembly after it received 488 votes which is more than a 75 
percent majority or the minimum 367 votes required. The meeting was then briefly 


recessed. 


"When the session resumed in the afternoon, the alternate chairman announced that the 

election of an assemblyman by the Council of State as a member of the Burmese delega- 
tion to the 40th United Nations General Assembly was approved and put on the record by 
the assembly. The alternate chairman then announced that the report of the People's 
Assembly delegation to the People's Republic of China had been distributed, Next, U 
Sein Lwin, secretary of the Council of State, reported on the formation of the Elections 
Commission for the People's assembly and people's councils. "After obtaining the 
approval of the Assembly, the alternate chairman announced that the term of the elections 
commission has been extended until a new elections commission is formed. The People's 
Assembly meeting ended at 1240 after the panel of chairman signed the resolutions of 
the first meeting of the Fourth People's Assembly." 

BRIEFS 


NORWEGIAN FIRMS OFFERED CONTRACTS -- Norwegian firms may get contracts worth up to a 
billion krner in connection with expansion of oil and gas drilling at sea off surma. 
"The most difficult problem will be to arrange an economically viable financing plan," 
said Rolf Qvenild, managing director of Kongsberg Vapenfabrik to AFTENPOSTEN. Approach- 
es {' m™ Furmese authorities regarding the project have been made to Kongsberg 
Vapenfav:ik, which has good connections in Burma following deliveries of gas turbines. 
KV has brought in its subsidiaries KME A/s. Norwegian Petroleum Consultants and Det 
norske Veritas to participate in the proposed project. The Burmese oil and energy 
minister will arrive on a visit to Norway at the end of November, and hopefully before 
that time the financing issue will be more settled. [Text] [Oslo AFTENPOSTEN in 
Norwegian 24 Oct 85 p 10] 
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KHMER ROUGE, SRV TROOPS CLASH NEAR THAI BORDER 


HKO70420 Hong Kong AFP in English 0356 GMT 7 Nov 85 


[Text] Bangkok, Nov 7 (AFP) -- Khmer Rouge guerrillas and Vietnamese troops clashed 
early today in western Cambodia's Phnom Malai region near the Thai border, a guerrilla 
spokesman said. The fighting was a continuation of a clash provoked yesterday when the 
guerrillas attacked a Vietnamese outpost in the region, the spokesman said in the Thai 
border town of Aranyaprathet, about 70 kilometres (45 miles) to the north. He said 
yesterday's fighting left two Vietnamese dead and six wounded, but declinedto list 
guerrilla casualties. 


SPK COMMENTARY SCORES UN CAMBODIAN DEBATE 


BKO51430 Phnom Penh SPK in English 1109 GMT 5 Nov 85 


[Text] Phnom Penh SPK November 5 -- The U.N. debates on the "Kampuchean issue" Monday 
were another effort to breathe life into an unlamented moribund and so it was utterly 
futile. It is stili within living memory that the Pol Pot-leng Sary-Khieu Samphan 
clique is guilty of the world-shocking massacres in Kampuchea from 1975 to 1979, And 
the overthrow of that clique in January 1979 brought a sigh of relief from justice-lov- 
ing people everywhere. That notorious band of murderers, however, has lingered on to 
threaten the existence of a reborn nation which it once brought to the brink of extinc- 
tion, and that, as recognized by all fair-minded people, is because of the protection 
given it principally by China and the United States. Indeed, has it not been for the 
combined hostility directed by expansionism and imperialism at Kampuchea and Indochina 
as a whole, Pol Pot and his cronies would have been wiped out once for all, and the 
world would have been better without it. 


But, for seven years now Beijing, Washington and certain capitals under their noxious 
influence, have been trying hard to shore up this band of roving bandits, giving them 
aid and comfort, providing them with sanctuary in a third country, arming and training 
them for sabotage activities. At the United Nations, these forces have been lobbying 
with frenzy for international recognition of the so-called "Coalition Government of 
Democratic Kampuchea" -- a mask to legalize the criminal collusion between the Pol Pot 
clique and its associates, 


This move, however, is a dud, It is too transparent to convince knowledgeable people. 
On the contrary, it has been decried with vehemence around the world as a deliberate 
intention of maintaining in this part of the world a pond of troubled waters for expan- 
sionism and imperialism to fish in. As a denigratory move, it has filed to tarnish the 
image of the government of the People's Republic of Kampuchea which has indisputably 
established itself as the sole authority exercising effective power on the entire 
national territory. It has not succeeded, either, in negating the miraculous rebirth, 
rapid progress and steady advance of a whole nation. 


So, the U.N. debates on Kampuchea this year didnot fare any better than the previous 
years. They hardly caused any ripple in the settled consensus that the PRK Government 
is the only authentic, legitimate representative of the Kampuchean people and, as such, 
must have its seat at the United Nations and all other international instances. 


Finally, as a political ploy, the debates, timed to echo U.S. President Reagan's falla- 
cious rationale about "regional conflicts," have not been able to divert the attention 
of the world's people from their biggest and chief concern today, the danger of an 
accelerated nuclear arms race. 
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The United Nations, trusted with the mandate to preserve peace for the world, should 
concentrate on the most pressing, the most vital matter now at hand -- how to make this 
planet safe from a catastrophic nuclear war -- rather than on discussing irrelevant prob- 
lems and passing resolutions devoid of all legal and practical value. 


PRACHEACHON REJECTS UN CAMBODIA DECISION 


BKO70839 Phnom Penh Domestic Service in Cambodian 1300 GMT 6 Nov 85 


. (PRACHEACHON commentary: '"Resolutely Reject all Erroneous Decisions on the So-Called 
Cambodian Problem") 


[Text] Under pressure from Washington in collusion with Beijing, on 4 November, the 
40th UN General assembly held a debate on Chapter 22 of its agenda on the so-called 
Cambodian problem. Since 7 January 1979, this is the seventh time that the UN General 
Assembly debated and adopted erroneous decision on this problem, grossly interfering 
in the internal affairs of the Cambodian people. 


It is necessary to make it clear that there is no Cambodian problem. The only problem 
is that the Beijing hegemonist-expansionists in collusion with the U.S. imperialists, 
the Thai ultrarightist rulers, and a number of reactionaries in ASEAN countries have 
used the genocidal Pol Pot clique, under the guise of the CGDK, against the rebirth of 
the Cambodian people and the PRK Government -- set up by the national assembly, the sole 
genuine representative of the Cambodian people elected through a nationwide election. 
This dangerous activity poses a grave threat to peace and stability in Southeast Asia. 


This UN General Assembly session has discussed the so-called Cambodian problem in light 
of the fact that the Cambodian people and the KPRAF with the assistance of the Vietnamese 
Army volunters won great victories in the 1984-85 dry season and dealt a heavy blow to 
the genocidal Pol Pot clique and the Cambodian reactionaries of all stripes ir the 
current rainy season, thus weakening them even more seriously. Moreover, this debate 
on the so-called Cambodian problem is held at a time when the trend toward dialogue is 
in progress in Southeast Asia and elsewhere throughout the world. For this reason, it 
is clear to all that the maneuver launched by Beijing in collusion with Washington and 
other reactionary forces in pressuring the United Nations to once again debate the so- 
called Cambodian problem is just aimed at giving a better face to Pol Pot's abject 
Democratic Kampuchea which has just been dealt a heavy blow. Their attempts to dis- 
tort facts about the PRK and the SRV, clamoring about Vietnam committing aggression 
againstCambodia, and demanding the Vietnamese withdraw from Cambodia and free election 
be hle in Cambodia under UN supervision are in fact aimed at blazing a trail for the 
genocidal Pol Pot clique under the guise of the CGDK to return to power and commit 
further oppression and crimes against the Cambodian people, as well as obstructing the 
developing trend of dialogue between the two groups of Indochinese and ASEAN countries 
to solve the remaining regional problems. 


All the erroneous decisions of the United Nations with regard to the Cambodian problem - 
have not contributed to reducing tension in Southeast Asia at all. On the contrary, 
these decisions can only benefit Beijing in collusion with Washington in its dark 
design against our country and the three Indochinese peoples, cause confrontation in 
the region, and harm the prestige and role of the United Nations. 


We reaffirm that all discussions and decisions on Cambodia made at the United Nations 
and other international organizations without the presence of the PRK representative -- 
the sole authentic and legitimate representative of the Cambodian people -- will be 
regarded as null and void and an act grossly interfering in the internal affairs and 
flagrant violating the Cambodian people's independence and sovereignty of the Cambodian 


people. 


Ye, 
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Moreover, any discussion and decision taken in the presence of the criminal Pol Pct 
clique or Pol Pot representative in whatever disguise will be regarded as contempt 
for the souls of more than 3 million Cambodians who were massacred by the genovidal 
clique. 


As at present, during the past almost 7 years, the people and Government of the PRK 
have made great efforts to heal the wounds left behind by the genocidal Pol Pot regime, 
thus reviving and bringing progress in all fields to Cambodian. society. Together 
with the SRV and the LPDR, the PRK has made reasonable proposals aimed at promoting 
talks in Southeast Asia to solve the remaining regional »roblems on the basis of che 
preposals made by the three Indochinese countries as well as those of the ASEAN 
countries -- the principles of equity, mutual interest, noninterference in each other's 
internal affairs, and no outside interference or intervention. All of this is aimed 
at turning Southeast Asia into a zone of peace, stability, friendship, and cooperation. 
This is the sole correct way in conformity with the aspirations and the legitimate 
interests of the people in Southeast Asis and the UN Charter, as clearly emphasized 
during the ceremony marking the 40th founding anniversary of this international 
organization that all international disputes should be settled through peaceful means. 
We are convinced that all progressive forces which cherish peace, independence, and 
democracy in the United Nations and in the world will jointly support more broadly 
these correct and reasonable principles. 


PRACHEACHON MARKS OCTOBER REVOLUTION ANNIVERSARY 


BKO71041 Phnom Penh Domestic Service in Cambodian 2300 GMT 6 Nov 85 
{Pracheachon editorial: "We Follow the Glorious Path of the October Revolution"] 


[Text] On the impetus of revolutionary pride stemming from tie brilliant success of the 
Fifth KPRP Congress, we most warmly greet the anniversary oi the Great October Revolution. 


Every year, 7 November is a precious day for all the people of the world and for all 
nations that are struggling for peace, national independence, democracy, and social 
progress. Exactly 68 years ago on this unforgettable day, the sound of guns fired 
from the warship Aurora toward Petrograd's Winter Palace opened a new era for mankind. 
Lenin's heroic people seized the state power on that day, thus setting a lively model 
for all of us. That first struggle, full of sacrifice, to defend the proletarian 
revoluticn waged by the Soviet people always stimulates our bravery in all stages of 
struggle. 


The great achievements of the Soviet Union in all its 11 5-year plans constitutes a 
model for the successful implementation of Marxism-Leninism and, in reality, a source 
of precious lessons and a profound hope of all nations desiring to master their own 
destiny and resolutely following the path of socialism. On this day, we should hold 
high the prestige of the October Revolution led by the great Lenin by always recalling 
the miserable periods experienced by our nation. 


Serving as cheap lackey of the great Han hegemonists-expansionists, the Pol Pot clique 
that betrayed our party and people had, during the past more than 20 years, done every- 
thing possible to divert us from the sole correct path. At that time, what did this 
ringleader of criminals and race exterminators boast about? At a press conference in 
Beijing on 29 September 1977, Pol Pot said: Having studied the various theories of 
Comrade Mao Zedong, we can now seek a concrete way for Cambodia to advance toward 
socialism. This cheap lackey said before the new Chinese emperor on the same day, 

29 September 1977, that to the Cambodian revolution Chairman Mao and the Chinese party 
and people have given the most precious thing -- that is, Mao Zedong's thoughts -- and 
that Chairman Mao will never stop giving us support and encouragement. 
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That is the source of all the misery suffered by our people in Pol Pot's hell, which 
lasted for 3 years, 8 months, and 20 days. Pol Pot thoroughly followed Mao's teachings. 
Artists, poets, scholars, and writers were all driven from the towns. We always 
remember all the years of Maoist danger, when Pol Pot and his men, who were educated 

by Beijing, had turned everything upside down, slandered the Soviet people, and 
launched perfidious campaigns against the fraternal Vietnamese people. 


We have not been fooled by these elements. We always retain our sympathy for the Soviet 
people, who love peace and friendship. This common sympathy remains in our lives and 
has grown rapidly sinc2 our 7/7 January victory. The Soviet Union is a genuine, generous 
friend, who quickly sent effective aid to our people at a time of difficulty. Seve. 
years have elapsed. Our people's political awareness has increased to a great extent, 
and our people's will has been strengthened and directed on the path of advance toward 
genuine socialism. Through experience gained in daily life, each Cambodian can cor- 
rectly judge what is true and, through this, each can clearly assess the esserce of the 
historic significance of the Great October Revolution. 


In the political report presented to the fifth party congress by the party Central 
Committee, our party emphasized: In our era, now that the party of the genuine working 
class that follows Marxism-Leninism has led the revolution toward victory, that is, 
after toppling the reactionary regime, the most urgent and essential tasks is to 
consolidate the people's new regime and lead the revolution toward socialism. 


We have moved on actively in accordance with the path of the October Revolution. The 
Cambodian revolution is a part of the glorious revolution in Indochina and the world. 
It has advanced ceaselessly. The analysis of our party's political report showed 
clearly that our socialist revolution must abide by general principles but have its 
own characteristics. The most glaring fact is that the traitorous Pul Pot clique has 
set Cambodian society back by several decades. All it left behind after the 7 January 
1979 liberation were the scraps of a completely upset economy. The Great October 
Revolution is a lesson in revolutionary optimism, success in the fierce struggle, and 
unlimited confidence in human abilities and creativity. Led by our party, which has 
restored the principles of Marxism-Leninism on the basis, position, and views of the 
working class; strengthened by the bonds of the strategic alliance of Cambodia, 
Vietnam, and Laos in gereral and of Cambodia and Vietnam in particular, which has very 
deeply developed and broadened our efficiency and quality in all fields; and animated 
by solidarity, friendship, and cooperation with the forces of the triple revolutionary 
movement, especially with the community of fraternal socialist countries and the Soviet 
Union as the pillar of peace and socialism, we are building our socialism step by step 
along the glorious path of the October Revolution. 


SOVIET ENVOY RAZDUKHOV SPEAKS ON AID PROGRAM 


BK061134 Phnom Penh Domestic Service in Cambodian 0430 GMT 7 Nov 85 


[Statement to station correspondent by Yuriy Razdukhov, USSR ambassador to the PRK, on 
the 68th anniversary of the October Revolution -- recorded in Russian fading into 
Cambodian translation] 


[Excerpt] Remaining true to its internationalist duties, the Soviet Union has continued 
to give aid in all fields to the epople of fraternal developing countries. The Soviet- 
Kampuchean relationship is brilliant proof of this. Together with other socialist 
countries, primarily fraternal Vietnam and Laos, the Soviet Union was one of the first 
states to recognize and voice support for the PRK. Since then, relations betwe-_n the 
CPSU and the KPRP, and between the trade unions, youth organizations, women's associa- 
tions,and other mass organizations of our two countries have been continuously 
strengthened. 
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During the years of development in the PRK, the Soviet Union has provided this country 
with various important aid items, such as aircraft, motor vehicles, material supplies, 
fuel o11, medicine, clothing, and various other goods. Almost 1,500 Cambodi-» 

youths are: studying in high schools and vocational colleges in the Soviet Union. 
Soviet experts have worked shoulder-to-shoulder with the Cambodian comrades on this 
glorious ancient land. With Soviet assistance, there are the Cambodian-Soviet 
Friendship Institute of Technology, vocational training centers, and the Cambodian- 
Soviet Friendship Hospital in operation and many other projects under construction. 


The Soviet Union will always continue to give the PRK people fraternal assistance 

and aid to help them in building a new life and fulfilling the important tasks set 
forth by the Fifth KPRP Congress. It is clear that the victory of the Cambodian 
people's just cause is due to the fact that standing beside the PRK are the entire 
Soviet people, the heroic Vietnamese people, and the people of the fraternal socialist 
comuunity, with the beacon of the Great October Socialist Revolution lighting the way. 


PRACHEACHON ON PARTY CONGRESS RESOLUTION 


BKO60856 Phnom Penh Domestic Service in Cambodian 2300 GMT 4 Nov 85 


[PRACHEACHON Edit: rial: ''The Party Congress Resolutions Constitute the Most Precious 
Beacon Guiding our Way" 


[Text] After the grand meeting of the people in Phnom Penh, our people in all regions 
throughout the country have held meetings in their respective localities to welcome 
the success of our fifth party congress. After returning to their respective loca- 
lities, all representatives who attended the party congress have disseminated infor- 
mation about the-spirit of our party congress among members in their respective party 
committees [words indistinct]. In an enthusiastic atmosphere and with a sense of 
responsibility, those who have grasped the essence of the party congress resolutions 
are jointly discussing ways to successfully implement the resolutions. From now on, 
the resolutions of our party congress will become the foundation and starting points 
in all our mental and physical activities. 


PRACHEACHON newspaper, son of the party which was born on the historic day of the 
party's fifth national representative congress, clearly grasps the essence of the 
party congress resolutions and regards the resolutions as the light of justice and 
the source of its vitality. It is a great honor and a task of high responsibility 
for PRACHEACHON to profoundly grasp the resolutions of the party congress in order to 
be able to actively contribute to disseminating and interpreting the lines and 

views of the party congress. These historic lines and views of the party congress 
[words indistinct]. The entire party, entire Army, and entire people must strive to 
thoroughly grasp these lines and views of the congress [words indistinct] in order 

to transform the resolutions of the party congress into realities in their daily life. 


Our leadership implemented the resolutions of the party congress by electing the 
party Central Committee with the Political Bureau at its front line. At all their 
meetings, our leaders always solve the main problems with the aim of guiding 

and leading the entire party and people toward firm progress. All the major policies 
set forth by the party have been discussed and approved by our national assembly, thus 
reflecting the state of unanimity, politically and mentally, of our entire society. 


PRACHEACHON newspaper regards the correct and timely dissemination of all the lines 
and policies of the party Central Committee and the decisions of the national 
assembly and the Council of Ministers, in response to the aspiration of the entire 
people, as its most major responsible duty. 
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The revolution is the cause ofthe people under the party-level leadership. In all 
regions and all localities, there are strong mass movements. The people of all nation- 
alities have enthusiastically implemented all the lines and policies beneficial to the 
nation and people, thus creating vigorous mass movements everywhere. 


Revolutionary press regards as special all the work reflecting the revolutionary move- 
ments, experiences and actiievements made by the people in -arrying out labor and combat 
work, the party leadership, and the mass persuasion work. PRACHEACHON strives to f ul- 
fill all tasks of revolutionary press by reflecting the basic situation, new matters in 
revolutionary movements, people's aspirations, and particularly new experiences, fac- 
tors, and model features which prove the constant advance of our revolution. 


It has been defined clearly in the resolutions of the party congress that the essence 
of the press work is to promote the people's awareness in Marxism, Leninism, and 
socialism, and to contribute to enhancing the people's sense of mastership. To be 
able to fultill this tremendous and heavy task, PRACHEACHON firmly hopes for close 
cooperation from all ministries and mass organizations at all levels and in all locali- 
ties. We hope that all comrades will regularly provide us with reports on activities 
of your ministries, sectors, and localities and articles on good experience in various 
fields of work, to be published in pages of our PRACHEACHON. 


Great Lenin defined that the party organ is the collective propagandist ad collective 
organizer. President Ho Chi Minh added to Lenin's definition that the party organ is 

a collective leader. Firmly grasping the views on the combined forces that the resolu- 
tions of the fifth party congress emphasized, PRACHEACHON firmly hopes to get cooper- 
ation from our elder colleagues. 


Under the daily and direct leadership of the Central Propaganda and Education 
Commission, all press organizations should jointly strive to implement the main instruc- 
tions on increasing our quality defined in the resolutions of the party congress. The 
resolutions remind us that as the propaganda apparatus of the party and state and a 
means for serving the people's daily life, the revolutionary press must pay particu- 
lar attention to the life and spirit of the society. The resolutions of the fifth party 
congress call on us to strive to distribute newspapers and literature and cultural 
materials to the hands of the people in order to build a habit of reading newspapers 

and books in every man of our new society. The party congress' resolutions constitute 
the most precious beacon guiding the way for all tasks. 


VODK ON PHAM VAN DONG'S REPLY TO U.S. BUSINESSMEN 


BK061110 (Clandestine) Voice of Democratic Kampuchea in Cambodian 2330 GMT 5 Nov 85 
[Station Commentary: "The Hanoi Vietnamese Enemy Aggressors Can Cheat Nobody") 


[Text] On 31 October, when a group .f American businessmen on an unofficial visit to 
Vietnam asked when Vietnam would withdraw its troops from Cambodia, Vietnamese Prime 
Minister Pham Van Dong replied that the Cambodian problem will be settled faster than 
these businessmen think. Pham Van Dong's attempt to avoid giving a direct answer has 
made everybody realize: 


First, the Hanoi Vietnamese enemy aggressors do not want to withdraw their aggressor 
troops from Cambodia. They are stubborn and will continue with their tricky maneuvers. 
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Second, this statement on the settlement of the Cambodian issue and troop withdrawal is 
an attempt to mislead world opinion, especially before the UN General Assembly holds the 
debate on the Cambodian problem, so that the international community does not condem 
the Vietnamese too vigorously and pressure them to pull out their aggressor troops from 
Cambodia. 


Third, the Vietnamese have attempted to hide their activities on the Cambodian battle- 
field. They have sent fresh troops, tanks, artillery, and other military materiel to 
Cambodia. Their Soviet masters have transported shiploads of these weapons and military 
materiel to Kompong Som. The Vietnamese enemy aggressors have prepared for an offensive 
to massacre the Cambodian people and commit genocide agaisnt the Cambodian race in this 
dry season. 


However, in the past few years, the international community has realized more clearly 
the Vietnamese enemy aggressors' tricky maneuvers. They cannot cheat anyone. This 
statement by Pham Van Dong has made the U.S. delegation which met him, and the inter- 
national community realize that the Vietnamese enemy aggressors do not want to resolve 
the Cambodian problem through political means by letting the Cambodian people determine 
their own destiny as desired by the international community. They have continued to 
wage all manner of tricky maneuvers -- military and diplomatic -- in an attempt to 
achieve their ambitions to swallow up Cambodia and set up their Indochina Federation 
in order to use this f.deration as a springboard to pursue their aggression and expan- 
sion in accordance with their own regional aggressive and expansionist strategy and 
the global aggressive and expansionist strategy of their Soviet masters in this region. 


Therefore, during the debate on the Cambodian situation at the current session of the 
UN General Assembly, the world community will raise their voices to condemn the Hanoi 
Vietnamese enemy aggressors more vigorously. The world community will vote with more 
voices in support of the UN resolution calling on the Hanoi Vietnamese to withdraw their 
aggressor troops completely and unconditionally from Cambodia and allow the Cambodian 
people to determine their own destiny. Concurrently, the international community will 
continue to assist and support the Cambodian patriotic resistance forces more vigorously. 
Moreover, the world community will continue to bring more vigorous pressure on the 
Hanoi Vietnamese in the economic, political, and diplomatic fields so that the Vietnamese 
aggressors will encounter many more difficulties in all domains until they cannot bear 
it and are forced to unconditionally withdraw all their aggressor troops from Cambodia 
and let the Cambodian people exercise their rights to self-determination in conformity 
with the UN resolutions. Concerning the Vietnamese enemy aggressors, who are stubborn, 
tricky, and obsessed with aggressive and expansionist ambitions, and who ignore inter- 
national law and the UN Charter, it is necessary for the international community to 
take measures to force them to change their aggressive and expansionist stand and sit 

at the negotiating table to settle the Cambodian problem in conformity with the UN 
resolutions. 


VODK SAYS SRV MISUSES WORLD HUMANITARIAN AID 


BKO70715 (Clandestine) Voice of the National Army of Democratic Kampuchea in 
Cambodian 2315 GMT 5 Nov 85 


[Text] Reports from Vietnam say that currently, while the Vietnamese people are guing 
hungry, the Le Duan administration has begged the international community to provide 
assistance to Vietnam because Vietnamese economic resources are drying up and there is 
no solution to the problem. Some reports say some of the humanitarian assistance pro- 
vided to the Vietnamese people has been siphoned off by all levels of the Le Duan 
administrative staff. Only a little of this assistance reaches the Vietnamese people. 
The reports also say that the humanitarian aid, in the form of food supplies and medi- 
cine, has been sentby the Le Duan regime to the army for use in its war of aggression 
in Cambodia, because the Le Duan regime's main aim is to wage a war of aggression and 
occupation of Cambodia and Southeast Asia. 
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MEETING MARKS SOVIET REVOLUTIONARY ANNIVERSARY 


BK061107 Vientiane KPL in English 0901 GMT 6 Nov 85 


[Text] Vientiane, November 6 (KPL) -- The Vientiane chapter of the Lao-Soviet Friendship 
Association [LFSA] organized a meeting at the municipal theatre here on November 6 in 
honour of the 68th anniversary of the Great Russian October Socialist Revolution. 


Present at the meetingwere Phoumi Vongvichit, Politburo member of the LPRP CC, vice-chairman 
of the Council of Ministers; Khamsouk Sai-Gnaseng, member of the party CC, minister to 

the Council of Ministers’ Office, and president of the LSFA; Khambou Sounisai, member of 
the party CC, mayor of Vientiane, together with members of the SPC, ministers, deputy- 
ministers and more than 1,000 representatives of mass organisations and state institutions. 


Soviet Ambassador Vladimir Sobchenko, and members of a visiting delegation of the Soviet- 
Lao friendship: Society led by V. P. Maslin, vice-president of the Soviet Committee for 
Peace Fund and president of the society, attended the meeting. 


Addressing the meeting, Dr. Siho Bannavong, deputy-mayor of Vientiane, president of the 
Vientiane chapter of the LSFA, and V. Sobchenko spoke of the great significance of the 
Russian October Socialist Revolution, which opened up a new era for mankind, the era of 
transition from capitalism to socialism. They also mentioned the far-reaching 
influence the October Revolution had exerted to revolutionary and national liberation 
movenents all over the world. 


The speakers particularly highlighted the close relations of friendship and comprehensive 
cooperation between the peoples of Laos and the Soviet Union during the past 25 years. 
They expressed their strong support for the home and foreign policies of the LPRP and the 
CPSU, especially the Soviet policy of struggling for world peace and security, nuclear 
disarmament, and international cooperation. 


Leaders Send Greeting 
BKO71231 Vientiane KPL in English 0908 GMT 7 Nov 85 


[Text] Vientiane, November 7 (KPL) -- Kaysone Phomvihan, general secretary of the LPRP 

CC, chairman of the Council of Ministers, and Souphanouvong, president of the Republic 

and the SPC, on November 6 sent a joint telegramme of congratulations to Mikhail Gorbachev, 
general secretary of the CPSU CC, A. Gromyko, president of the Supreme Soviet Presidium, 
and N. I. Ryskov, chairman of the USSR Council of Ministers. 


The telegramme says: 


On the occasion of the celebration of the 68th anniversary of the Great October Socialist 
Revolution, on behalf of the LPRP, the SPC, the Council of Ministers, the Lao people, 

and in our own names, we would like to send our warm greetings and best wishes to you, 
and through you, and to the CPSU CC, the Supreme Soviet, the Council of Ministers and 

the courageous fraternal people of the Soviet Union. 


"The Soviet Union, tue first socialist state in the world, has overcome all obstacles 
and trials and scored great victories in the past 68 years. All these achievements 
have once again demonstrated the strength of socialism and the superiority of Marxism 
and Leninism. The victory of the Soviet Union over Hitlerite fascism and Japanese 
militaries [as received] has rescued mankind from the disaster of fascism, liberated 
many countries and enabled them to march victoriously along the road of socialism." 
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The Soviet Union, implementing its Leninist foreign policy of peace, has become the 
bastion of world peace, the mainstay of the socialist community and the main support 
of the struggle for peace, national independence, democracy and social progresses. 


After highlighting the Soviet Union's active contributions to the just revolutionary 
struggle of other peoples and to the preservation of international peace and security, 
the telegramme goes on: 


"The party, Government and people of Laos warmly welcome and strongly support the peace 
initiatives of the Soviet Union, especially the new initiatives put forward by M. 
Gorbachev in early October, aimed at ending the arms race, including the militarisation 
of outer space, creating an atmosphere of mutual trust and applying the principles of 
peaceful coexistence. All these initiatives have shown a high sense of responsibility 
on the part of the Soviet Union for mankind's destiny. 


"On this glorious occasion, we would like to express our profound gratitu’e to the 
party, the Government and the fraternal people of the Soviet Union for their valuable, 
effective assistance and support to our national liberation struggle in the past as 
well as our national defence and socialist construction at present. We wish the great 
fraternal people of the Soviet Union under the leadership of the glorious Communist 
Party of the Soviet Union new successes in implementing the Eleventh Five-Year Plan 
and in preparing for the Twelfth Five-Year Plan and the 27th Congress of the Communist 
Party of the Soviet Union. May the great friendship, close solidarity and all-round 
cooperation between Laos and the Soviet Union be further developed." 


On this occasion, Phoun Sipaseut, vice-chairman of the Council of Minister, minister 
for foreign affairs of the Lao PDR, has also sent a telegramme of congratulations to 
Eduard Shevardnadze, minister for foreign affairs of the USSR. 


MEMOLRE ON LPDR TIES TO SOCIALIST COUNTRIES 


Part Il 
BK301423 Vientiane Domestic Service in Lao 0530 GMT 23 Oct 85 
[Part One of "Memoire on LPDR's Relations with Socialist Countries Between 1975 and 1985"] 


[Text] After the Lao ;eople successfully fulfilled the national-democratic revolution 
and established the LPDR on 2 December 1975, the LPRP pledged that it was determined 
to take the country directly toward socialism without taking the path of capitalist 
development. To pursue this pledge, the LPRP has fully relied on assistance and all- 
round cooperation with the fraternal countries in the socialist community. The 
strengthening of the militant solidarity, special relations, and all-round cooperation 
between Laos and Vietnam and among Laos, Vietnam, and Cambodia, and the enhancement of 
the close solidarity and all-round cooperation with the Soviet Union and the other 
fraternal socialist countries are the fundamental direction of the foreign policy of 
peace, independence, friendship, and socialism pursued by our party and state. Over 
the past decade, such solidarity and cooperation have born fine fruits, bringing victory 
in the Lao people's tasks of defending the country and building socialism. 


Nevertheless, due to certain objective and subjective factors that have developed during 
this evolution, the degrees of the LPDR's relations with each socialist country vary 

and are uneven. Since the establishment of the LPDR and under circumstances in which 

the Lao people have had to struggle to overcome numerous difficulties -- including fight- 
ing against natural calamities and multifaceted subversive schemes of the enemies -- 

and to fulfill the tasks of defending and building the country, the parties, govern- 
ment, and peoples in the countries within the socialist community have consistently 
rendered sincere, great, and effective support and assistance to the Lao people's 
revolutionary cause. 
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The consolidation and enhancement of the great friendship, special militant solidarity, 

and all-round cooperation between Laos and Vietnam and among Laos, Vietnam, and Cambodia 
have played the most significant role in the principled foreign policy of the party and 

government of the LPDR . 


Over the past several years, the official friendship visits and meetings by high-level 
delegations of the Lao and Vietnamese parties and states and the signing of the friend- 
ship and cooperation treaty and cooperation agreements in various fields between the two 
countries have served to consistently strengthen and increasingly deepen the special re- 
lations and all-round cooperation between the two fraternal parties, gcvernments, and 
peoples, 


In addition to closely cooperating and coordinating with each other in foreign policy, 
the two parties and governments have rendered mutual support and assistance on national 
defense and security maintenance, resisting all acts of interference and aggression by 
the imperialists, with a view to safeguarding the revolutionary fruits in each country. 
At the same time, the SRV has also rendered enormous economic assistance to the LPDR -- 
worth more than 1,334 million dong or an equivalent of $133.4 million -- in the past 10 
years to help build more than 200 projects in Laos, half of which were gratis aid. The 
mutual economic assistance and cooperation between the two countries that has encompassed 
all social, economic, educational, public health, communications, agricultural, indus- 
trial, and trade services and has involved medium-and small-size construction projects -- 
such as the construction of several bridges along routes 7, 8, and 9, a brick factory, a 
(?stone-grinding) factory, and a gypsum mine -- as well as the all-round relations and 
cooperation between the sister provinces have effectively and significantly contributed 
to the Lao people's tasks of nationai defense and construction. 


Part II 


BK301425 Vientiane Domestic Service in Lao 0530 GMT 25 Oct 85 


[Part Two of "tiemoire on LPDR's Relations With Socialist Countries Between 1975 and 1985") 


[Text] The historic victory of the Cambodian people in toppling the genocidal Pol Pot- 
Ieng Sary regime and the exchange of official friendship visits by the high-level party 
and state delegations of Laos and Cambodia in 1979 opened a new era for restoration and 
enhancement of the special relations, militant solidarity, and all-round cooperation 
between the parties, governments, and peoples of the two countries. 


The Lao party, Government, and people have rendered full support and necessary assistance 
to the Cambodian people for the revival of their life and their struggle against the 
interference and aggression by Cambodian reactionaries and Beijing big-nation expansion- 
ists and hegemonists in collusion with the U.S. imperialists and other reactionary forces 
to reverse the situation in Cambodia. In addition to enthusiastically coordinating, 
cooperating with, and assisting one another in the struggle in the international arena, 
the two countries have also promoted mutual cooperation in the educational, public 
health, cultural, information, trade, communications, and other fields. Especially after 
the summit conference of the three Indochinese countries, the relations and cooperation 
between the sister provinces of the two countries have been initiated and developed. 


Faced with the threats of the Beijing big-nation expansionists and hegemonists in collu- 
sion with the U.S. imperialists and other reactionary forces to carry out subversive 

schemes against the revolutions of the three fraternal Indochinese peoples, in the past 
the Lao party, Government, and people have closely united with the fraternal Vietnamese 


and Cambodian parties, Governments, and peoples. 
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They have vigorously and unanimously coordinated and cooperated with one another in eva- 
luating the situation; have solved together various problems related to the common stra- 
tegy and tactics; and have rendered mutual support and assistance to one another in the 
national defense and public security maintenance work to resist all acts of interference 
and aggression by the enemies with a view to safeguarding the revolutionary fruits in 
each country. 


Based on the spirit and content of the joint communique of the summit conference of the 
three Indochinese countries as well as the joint communiques issued at many conferences 
of the foreign ministers of Laos, Vietnam, and Cambodia, the LPDR has actively contribut- 
ed to the common struggle in the international arena and has coordinated and cooperated 
with the other two fraternal countries to resolve immediate and long-term economic diffi- 
culties. Even though tripartite cooperation in the economic field is still in the ini-' 
tial stage, it is building a favorable posture for advancing to exploit and utilize the 
economic potentials of Laos, Vietnam, and Cambodia. 


In parallel with strengthening the militant solidarity, special relations, and all-round 
cooperation with Vietnam and Cambodia, the LPDR has continously developed and enhanced 

the solidarity and all-round cooperation with the Soviet Union and the other fraternal 
socialist countries. The relations of friendship and cooperation based on the principle 
of Marxism-Leninism and proletarian internationalism between the Lao party, Government, 
and people and the parties, governments, and peoples of the USSR and the other fraternal 
socialist countries have been further enhanced and strengthened to bear more fruit follow- 
ing the exchanges of visits between the highlevel delegations of the parties and states 

of each country and the signing of the friendship and cooperation treaties and the agree- 
ments on cooperation in various fields by the parties concerned. 


The great and all-round support and assistance rendered by the parties, governments, and 
peoples of the Soviet Union and the other fraternal socialist countries to the tasks of 
national defense and construction of the Lao people are extremely invaluable. In addition 
to giving vigorous support to the LPDR foreign pclicy in the international arena, the 
Soviet Union and the other fraternal socialist countries have also rendered economic as- 
sistance and cooperation to socialist construction in the LPDR. 


Part III 


BK311518 Vientiane Domestic Service in Lao 0539 GMT 26 Oct 85 


[Part three of "Memoire on LPDR's Relations with Socialist Countries from 1975 to 1985"] 


[Text] The Soviet Union has rendered considerable assistance to build many major projects 
which are vital to the Lao people's social and economic developmen.. The Soviet Union 
has completed a geological survey project with regard to the construction of brick and 
cement plants, the installation of electric power lines from the Nam Ngum dam to Vang 
Viang, the construction of a ground satellite relayystation and a 150-kilowatt radio 
transmitter, the construction of several bridges, the construction of the Latsen agricul- 
tural settlement and other settlements, the construction of a 150-bed hospital and a 
polytechnic school, the consolidation of the tin mining enterprise, the survey of commu- 
nications routes, and the forest exploitation and timber processing project. 


Jhoughencountering numerous difficulties because of the lack of Lao technical cadres, a 
poor communications network, and an inefficient management and utlization of aid materi- 
als, the Soviet Union always shows its sincerity in providing economic assistance to and 
cooperating with the LPDR on a longer-term basis and in a firmer and more efficient 


manner. 
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The GDR gives assistance worth several million marks annually to the Lao people. It has 
rendered assistance and cooperation to Laos in building many important projects, such as 
the coffee project in Pak Song, many machine repair shops, the Pak Pasak school, a 
finance training school, and a forestry training school. The GDR has tried its best to 
administer its aid to Laos and has expressed sympathy and understanding on many problems 
and difficulties faced by Laos. The GDR has expressed interest to give long-term 
assistance and cooperation to Laos from 1986 to 1990 in exploiting forests, producing 
herbal medicine from plant roots, growing substitute crops, and exchanging goods and 
other services with Laos. 


The CSSR has cooperated with Laos in studying each other's economic potentials with a 
view to developing mutual cooperation in several fields. The CSSR has completed the 
construction of two bridges on Route 9 and has decided to give cooperation to Laos to 
boost mining enterprises in Oudomsai, Luang Prabang, and Sayaboury provinces. Regarding 
Bokeo province as the key center for administering the cooperation between the two 
countries, the CSSR has assisted Laos in developing agriculture, expanding the transport 
network, and building hydroelectric dams. Several mutual cooperation projects between 
the two countries are still in the intial stage. 


The People's Republic of Bulgaria has completed the construction of bridge No. 4 on 
Route 9, the establishment of a vegetable farming station at Tha Ngon, [words indistinct] 
at Nakai, and the construction of other enterprises. Bulgaria has also decided to 
implement several long-term plans together with Laos from 1986 to 1990. Bulgaria has 
expressed special interest in giving cooperation in the forestry and food processing 
fields, and the LPDR has proposed to Bulgaria to develop Khammouane Province as a 
province of mutual cooperation between the two countries. Thanks to the success of the 
fraternal mutual assistance and cooperation between the two countries in the past, the 
relations and cooperation between the two have been strengthened continually. 


Part IV 
BKO20915 Vientiane Domestic Service in Lao 0530 GMT 27 Oct 85 


[Last part of memoire: "LPDR's Relations With Various Socialist Countries From 1975 to 
1985] 


[Text] The Hungarian People's Republic has sincerely assisted by constructing bridge 
No. 4 on Highway 9 and in preparing for the building of chicken breeding stations and 
mother and child hospitals. It has also stepped up information and cultural coopera- 
tion with the LPDR. The Polish People's Republic has agreed to provide assistance and 
cooperation in wood exploitation and processing and in building pharmaceutical factories 
factories, shipbuilding facilities, and sugar factories. It is also interested in 
developing cooperation in building paper producing factories, exploiting and refining 
lead, and in producing vegetable oil and rubber. 


Though situated far away, Cuba has given great support and assistance to the cause of 
socialist construction in Laos. So far, 58 projects involving Lao-Cuba cooperation, 
covering many aspects of the national ecqnomy, have been undertaken. Some five pro- 
jects have been completed -- the Nabong dairy cattle breeding station, the Naphok 
chicken breeding station, the printing and sale of postage stamps, and a medical 
project. 


Even though Laos and the MPR have not yet concluded cooperation agreements on construc- 
tion projects, the Mongolian side has sincerely assisted Laos in building a pilot 
station for breeding 200 goats and sheep at Phonsavan. 


In brief, the success of the socialist transformation and construction in Laos over the 
past 10 years cannot be separated from the assistance, cooperation, and support of 
various fraternal socialist countries. 
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Located at the outpost of socialism in Southeast Asia, since its establishment the 
LPDR has resolutely and persistently adhered to its principled foreign policy, 
ceaselessly strengthened its special solidarity, militant alliance, and all-round 
cooperation with fraternal Vietnam and Cambodia, closely united and cooperated in all 
respects with the Soviet Union and the other fraternal socialist countries, and posi- 
tively contributed to the common struggle of the three world revolutionary currents 
for peace, national independence, democracy, and socialism. The assistance and al)]- 
round cooperation between Laos and the various countries in the socialist community 
have become an important factor and epochal rule for the existence and development 

of the Lao revolution. 


AID FROM USSR, PHOMVIHAN VISIT DISCUSSED 


BKO70501 Vientiane Domestic Service in Lao 0430 GMT 31 Oct 85 
[Conversation between "Comrade Ka" and "Comrade Han" -- recorded; date not given] 


[Excerpt] [Ka] The national radio broadcasting station recently mentioned the cele- 
bration of the 25th anniversary of Lao-Soviet relations. I want you to tell me of 
the importance of this anniversary. 


{Han} The story about Lao-Soviet diplomatic relations is very long. 

[Ka] Just tell me what you know. 

{Han} I will raise only outstanding issues. Is that all right with you? 
[Ka] All right, go ahead. 


[Han] Our Lao people, under the former Indochinese Communist Party and the current 
LPRP, have been supported by the Soviet Union from the beginning. I mean that the 
Soviet Union has supported and assisted the Lao people ever since they started their 
struggle emptv-handed, which was followed by their successful seizure of power through- 
out the country. 


[Ka] Since that period? Go on, comrade. 


[Han] On 7 October 1960 the Soviet Government recognized and established diplomatic 
relations with the Lao Government. Since then, the Soviet Government has increased 
daily material and spiritual assistance for countering the imperialists, reaction- 
aries, and traitors of national liberation. In May 1961, the various patriotic forces 
liberated half of the country. Then the U.S. imperialists proposed to the Soviet 
Union a ceasefire in Laos and the holding of a second Geneva conference. At this 
conference the Soviet Union, in its capacity as a cochairman, made every effort to 
make the negotiations fruitful. This is why the reactionaries were angry and thus 
tried to sabotage the second coalition government. 


On 1 April 1963, the U.S. imperialists and their henchmen assassinated Quinim Phonsena, 
foreign minister attached to the Patriotic Neutralist Forces. The Soviet Government 
condemned the U.S. imperialists and their henchmen for this and, at the same time, 
intensified their all-round assistance to the patriotic forces to defeat the special 
war unleashed by the U.S. imperialists. 


[Ka] It is now quite clear to me. Go on, comrade. 


[Han] Now listen: In 1963 the Lao Patriotic Front [LPF] managed to liberate four- 
fifths of the country. The U.S. imperialists thus found it necessary to allow the 
Vientiane puppet clique to negotiate with the LPF for a peaceful settlement of the 
Lao issue. Comrade Ka, you should know that the negotiations did not proceed 


smoothly. 
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They created this and that problem to obstruct the unification of Laos. Nevertheless, 
thanks to the unity among the entire people rallying around the LPRP and to the effec- 
tive assistance of the Soviet Union and other fraternal socialist countries the 
Vientiane agreement was signed on 21 February 1973 and the third tripartite coalition 
government and the political coalition council were formed. This led to the overthrow 
of all local administrative organizations at all levels throughout the country, to the 
convening of a congress of the people's representatives from throughout the country, 
to the resignation of the political coalition council and the coalition government, 

to the forced abdication of the monarch, and eventually to the establishment of the 
LPDR, thus guiding Laos to embark on the path of socialism without going through 

the period of capitalist development and successfully concluding the national-democratic 
revolution throughout the country. 


Since then Lao-Soviet relations have continued to be strengthened. During the current 
period of socialist transformation and construction, the Soviet Union has given assist- 
ance and cooperation, including gratuitous assistance and loans, to Laos. 


[Ka] It is now clear to me. Past Lao-Soviet relations are beneficial and effective, 
as you said. Now what are cooperation projects and other matters involving Soviet 
assistance for Laos? 


{Han} I see. You mean you want to know more about this. There are more than 50 
major Lao-Soviet cooperation progr 1s. Many programs have been completed and many 
others are under construction. 


A few examples of these projects include: The project on the provision of material 
and equipment for bridge construction, the construction of a satellite communications 
station, the construction of the Tha Ngo machinery repair shop, the construction of 
the Nam Neun bridge, oil pipeline surveys, the construction of the Nam Kading bridge 
and Route 9, the construction of a polytechnic school, the construction of a 150-bed 
hospital, the construction of the Xieng Khouang airfield, the construction of a 150- 
kilowatt radio broadcasting station, the construction of the Beungchong auto repair 
shop, the provision of material and equipment for two brick factories, the provision 
of teaching aids for vocational schools, forestry surveys, the supply of veterinary 
equipment and medicines, the planning of communication networks, and many other con- 
struction projects. In short, Soviet assistance has been extensive over the past 10 
years. 


[Ka] I agree comrade. The assistance is great and effective. 


[Han] Generally speaking, the Soviet Union has given assistance to the LPDR in the 
fields of experience, experts, training of cadres, construction of material and tech- 
nical bases, and national defense and public security. We can say that the material 
and technical assistance given by the Soviet Union to Laos is more than 50 percent 

of all international assistance. However, what is of special importance is the visit 
paid by Comrade General Secretary Kaysone Phomvihan to the Soviet Union in August 1985 
to work with Comrade Mikhail Gorbachev, general secretary of the CPSU. During the 
visit both sides reached an unprecedentedly high degree of mutual understanding. 

This marks a new step providing a firm prop for the socialist revolution in Laos, 
which no reactionary forces can obstruct or reverse. 


[Ka] I agree with you, comrade. The Lao party, state, and people of all tribes are 
overwhelmingly grateful to and wish to express sincere thanks to the great, selfless, 
and hospitable assistance given by the party, state, and fraternal people of the 
Soviet Union with the forthcoming celebration of Lao national day. 
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BORDER TROOPS ON 'FULL ALERT'; SITE II THREATENED 


BKO80034 Bangkok THE NATION in English 8 Nov 85 p 3 


[Text] Supreme Commander Gen Athit Kamlang-ek has ordered Thai military forces guarding 
the Thai-Kampuchean border to be on full alert as Democratic Prime Minister Son Sann 
warned in London that the Vietnamese forces were preparing to attack a camp housing 
more than 120,000 displaced Kampucheans in Thailand. 


Son Sann said there was new evidence to show the Vietnamese might be preparing a large- 
scale offensive on Site II, an evacuation area in Sanlo Changan Village of Ta Phraya 
District in Prachin Buri, about two kilometers from the embattled frontier. 


Gen Athit said so far there was no serious fighting between the Khmer resistance 
guerrillas and the Vietnamese forces near the Thai border. However the Thai military 
forces have been ordered to be on full alert, he added. 


Son Sann, the Khmer People's National Liberation Front (KPNLF) president, said the camp 
contained no troops from his side or other two factions of the Coalition Government of 
Democratic Kampuchean (CGDK) which groups followers of Prince Norodom Sihanouk and 

the Khmer Rouge. The danger of such an attack was even more real as the new dry 
season offensive was starting, Son Sann told a a London meeting of the Royal Institute 
of International Affairs. 


The KPNLF civilian followers from Ritthisen, Ampil, Prey Chan, Talok and Prasat Sbaeng 
are being sheltered in Site II after being driven from their encampments along 
the Thai-Kampuchean frontier by the last Vietnamese dry season offensive. 


A well informed KPNLF source in Bangkok quoted a Western diplomat based in Vietnam 

as saying high-ranking Vietnamese military officials had told him Vietnam reserved 

its right to attack the Khmer resistance hideouts on the Thai soil. He said the 
Vietnamese froces at the end of September started their mopping up operations against 
the Khmer resistance guerrillas in the Kampuchean province of Kompong Thom. According 
to the source, several Mi8 and Mi24 helicopters, provided by the Soviet Union, were 
deployed during the operations. 


The source also said the UN Border Relief Operation (UNBRO) has been preparing a new 
evacuation area about ten kilometers from Site II in case that the fighting between 
the Vietnamese forces and the Khmer resistance guerrillas breaks out in the area nearby. 


Son Sann also predicted in London that Vietnam will eventually agree to include 
guerrillas of the communist Khmer Rouge in peace talks on ending the six-year-old 
Kampuchean conflict. 


The 74-year-old prime minister said all three members of his regime-in-exile must be 
included in any talks, the “hmer Rouge, the National Sihanoukist Army (ANS) and his 
own nationalist followers. 


As "a balance," Son Sann said, his coalition has agreed to accept Heng Samrin, leader 
of the Vietnamese installed Kampuchean government, as part of the Vietnamese delegation. 
"They (the Vietnamese) will try to say no, but I think if there are no other solutions, 
they will accept. Every time, they have said they are willing to negotiate, so they 
have to negotiate and this proposal is very good," he said. 


"We don't have to recognize Mr Heng Samrin because these are not direct talks," Son 
Sann said. "And they don't have to recognize the Khmer Rouge either -- and we can 
discuss every thing. The purpose of these talks is to ask Vietnam to withdraw its 
troops from Kampuchea." 


I ee 
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"Now that Mr Pol Pot has resigned voluntarily himself, I'm asking what are you waiting 
for Vietnam? Come and negotiate with us," Son Sann said. 


He said U.S. President Ronald Reagan could help speed the start of talks if he "pleads 
our cause" with Soviet leader Mikhail S. Gorbachev during the Geneva summit 
November 19-20. 


Athit Comments 
BKO70804 Bangkok BANGKOK WORLD in English 7 Nov 85 p 32 


[Text] Thai Armed Forces are prepared for any border incidents due to the arrival of 
the dry season which would facilitate the movement of Vietnamese and Heng Samrin troops, 
Supreme Commander Gen Athit Kamlang-ek said this morning. 


Frequent fighting is expected between Vietnamese and Khmer resistance forces inside 
Kampuchea, he said, adding that Thai soldiers are ready to face threats from the other 
side of the border. 


Gen Athit said that readiness is very important to guarantee safety of the Thai people 
and our sovereignty. He said that so far fighting has not been fierce, but Vietnamese 
troops may open an attack on some small resistance bases or even engage in hit-and-run 
operations. There has been no major Vietnamese troop movement except for some t oop 
replacements, he added. 


Asked to comment on the case of five Thai soldiers captured by the Vietnamese, Gen 
Athit said there has been no word from Hanoi and contact is being arranged through the 
International Red Cross. However, he believes that the Vietnamese-backed Heng Samrin 
regime is likely to consider their release. In the past Vietnamese soldiers captured 
on Thai territory have been released, he said. 


Meanwhile, an informed military source told the WORLD this morning that two Vietnamese 
soldiers were killed and seven others wounded in a five-hour battle with the Khmer 
Rouge resistance near the Thai border yesterday. 


The source said that the fighting took place two kilometres from the Thai border hamlet 
of Ban Saraphi, about 40 kilometres south of Aranyaprathet. 


The resistance forces attached to Division 450 led by Mit So Hong attacked the 
Vietnamese-led Heng Samrin's Division 59 at 5 a.m. The fighting dragged on until 
10 a.m. with both sides engaging in heavy mortar, artillery and rocket duelling. 


NATION Editorial 


BKO80204 Bangkok THE NATION in English 8 Nov 85 p 4 
[Editorial: "Alert Warns Hanoi Not To Cross Thai Frontier"] 


[Text] Vietnamese troops launched their fiercest dry season attack when the last 
rainy season stopped and now seem to be well prepared to attack the Khmer resistance 
forces of the Coalition Government of Democratic Kampuchea (CGDK) as the current 
monsoon season is coming to a close. What is most abhorrent in these attacks is that 
the Vietnamese seem to have no respect for international borders since they breached 
the Thai-Kampuchean border several times during the beginning of this year. 


Supreme Commander Gen Athit Kamlang-ek divulged yesterday that he has already called 
an alert in the border region and that is a wise move in the light of what the 


Vietnamese did last year. 
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Prime Minister Son Sann of CGDK, speaking in London, said that according to infor- 
mation he has the Vietnamese forces were preparing to aitack a refugee camp in Thailand 
housing more than 120,000 Kampucheans. 


It is difficult to understand how Vietnam stands to gain by attacking a refugee 

camp -- mostly populated by women, children and old men since young men have all 
joined one resistance faction or the other -- but we have never pretended to under- 
stand the devious logic of the communists. Among the several forays which the 
Vietnamese launched into Thailand, one was of a month-long duration since they wanted 
to attack from the rear the strongly entrenched Khmer Rouge guerrillas. 


Though this was an unpardonable breach of an international frontier, the Vietnamese 
attack seems to have actually backfired since the Khmer Rouge were driven deeper in- 
side Kampuchea where they seem to have attacked the environs of Phnom Penh and con- 
ducted several acts of sabotage on convoys from the port of Kampong Som to Phnom 
Penh. At present the Khmer Rouge seem to have become a highly mobile group and it is 
not known whether they have a base and, if they have one, where. 


We know that the Vietnamese have nothing but contempt for the UN General Assembly 

which, with a majority greater than in any other year, voted for 'foreign troops’ to 
leave Kampuchea. Although the Vietnamese will ignore it, it is certain that the leaders 
in Hanoi are deeply disturbed by world opinion. But that does not mean that they 

should vent their anger on refugee camps in Thailand. 


However, the Vietnamese are blowing hot and cold regarding negotiations about the future 
of Kampuche. Vietnamese Ambassador to the UN, Le Kim Chung, has said that proposals 
made by ASEAN about indirect talks "merit study." Earlier the Vietnamese said that 

they would even consider direct talks. 


But, as usual, the ambassador added the clause that the Vietnamese will have nothing 
to do with the "Pol Pot clique" meaning the Khmer Rouge. However Son Sann logically 
argues that since the CGDK does not recognize the Heng Samrin regime but is prepared 
to hold indirect talks, the Vietnamese should not object to the Khmer Rouge taking 
part because that faction is part of the coalition government. But such logic, of 
course will be dismissed off hand by the Vietnamese. 


But from our point of view it is extremely important that Thailand should not permit 
the Vietnamese forces to infringe the Thai-Kampuchean border with impunity as they did 
last year. The military alert along the border called by Gen Athit should be taken 

as a warning by Hanoi that any forays iuto Thailand will be countered effectively 
during the coming dry season. 
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RADIO ANSWERS CHARGE BY AMBASSADOR WALTERS 


BKO71337 Hanoi International Service in English 1000 GMT 7 Nov 85 


[Text] In his speech at the UN General Assembly's Wednesday session on the Kampuchean 
issue, U.S. Ambassador Walters claimed that Vietnam is carrying out a policy to elimina- 
te Kampuchean culture. Over the past 6 years, he said, hundreds of thousands of 
Vietnamese have settled in Kampuchea and such essential products of Kampuchea as rice 
and fish have been transported to Vietnam or used to feed Vietnamese torces in Kampuchea 


The above said allegations constitute a serious insult to the Vietnamese people. In 
fact, only the people and government of the PRK are [word indistinct] to evaluate 
Vietnam's noble assistance to Kampuchea. Back from a visit to Kampuchea in July this 
year, American journalist Karen Golan remarked that life in Phnom Penh capital as well 
as in the whole country appeared rather tranquil. She gave Vietnam credit for all this. 
In Kampuchea, Mrs. Golan wrote, traditional music is heard here and there. It is played 
by Kampuchean artists themselves. In the [words indistinct] GUARDIAN, Mrs (Golan) 
quoted some Kampucheans as saying that Vietnamese army volunteers are living on rice 
they have grown in camps and on foodstuffs brought to Kampuchea from Vietnam. 


Regarding the allegations that Vietnam is moving more people to Kampuchea, Mrs Golan 
said: Such allegations are quite wrong. She noted that the number of ethnic Vietnamese 
Khmers is now much lower than the figures reported during the time of Lon Nol and that 
most of these Vietnamese Khmers are identified as long-time residents in Kampuchea newly 
returned to their former places where they were dismissed by the Pol Pot clique before 
1979. 


Former U.S. Ambassador to Kampuchea Emory Swank, who recently revisited Kampuchea, said: 
All charges about Vietnamese colonialization of Kampuchea are completely groundless. 
Vietnam's policy toward Kampuchea is clear-cut. The U.S. and other reactionary forces 
cannot charge Vietnam by themselves to defect public attention from their [words indis- 
tict]. 


EFFORTS TO ENCOURAGE FOREIGN INVESTMENT EXPECTED 


HKO70722 Hong Kong AFP in English 0659 GMT 7 Nov 85 
[By Laurent Maillard] 


[Text] Hanoi, Nov 7 (AFP) -- Vietnam is expected to soon lay down new regulations for 
foreign investment which will allow wholly foreign-owned firms here and give priority 
to export industries, reliable sources said. The Vietnamese, anxious to bolster their 
dwindling foreign-exchange reserves, are also ready to offer investors from abroad tax 
and customs breaks and help them through the country's bureaucratic maze, the sources 
said. 


A new investment code is almost completed after years of work and will be submitted to 
the State Council for ratification early next year, the sources said yesterday. It will 
replace a rigorous 1977 code which had discouraged even tie hardiest would-be investors 
otherwise willing to put up with Vietnam's lack of infrastructure or its political 


uncertainties. 


Hanoi is anxious to stem a decline in its foreign-exchange reserves, which Western 
sources here said fell to about 10 million dollars at the end of last year, or 10 days 
of imports. Vietnam is no longer able to obtain the goods it requires or pay its 1.6 
billion debt to Western countries, who are thus unwilling to advance further loans, 


the sources said. 


Given these circumstances the Vietnamese have decided to encourage more export industries 
"which in general are also the most profitable for foreign investors," a source said. 
Vietnam's limited domestic market is another factor in the drive to boost export items. 
"You have to be realistic," said one source. "Investments on infrastructure are too 
costly and hardly profitable enough to attract foreign money." 


Vietnam will open all sectors of its economy to foreign investment except those dealing 
with national defense, security or public utilities, the sources said. Hanoi hopes to 
attract foreign capital particularly in the areas of food production, textiles, manu- 
facturing, electronics and hotel and other services. The state will contro’ the grant- 
ing of investments permits and rule out anything that will cost the country in currency. 


The new code also allows for the first time wholly foreign-owned projects here which 
would have virtually complete freedom of management within the limits of Vietnamese law, 
the sources said. They said it also provides for investment in classical joint 
ventures and joint ventures of limited duration, such as already exist in Vietnam. The 
cap on foreign participation in joint ventures will be lifted from 49 to 99 per cent, 
the duration of such projects will no longer be limited and they will now be able to 
have a foreign manager, the sources said, 


In order to make business conditions here more competitive with those in other 
countries, the new code will fix the tax on net profits at 20-25 per cent with exemp- 
tions possible in the early years, the sources said. Repatriation of profits will not 
be restricted. The sources said the Vietnamese are expected to adopt a special set of 
regulations governing salaries and working conditions -- at least for wholly foreign- 
owned businesses. 


Hanoi is also planning to create a new state committee to centralise and smooth proce- 
dures for foreign investors to help them through the maze of Vietnamese bureaucracy, 
the sources said. New legislation to provide at ieast temporary customs relief for 
firms implanted here is in the works pending a general reform, they said. 


The sources said the Vietnamese are ready to guarantee that no firm would be national- 
ised in mid-contract and are studying international systems of arbitration to resolve 
any disputes between investors and the state. The only foreign firms present in 
Vietnam at present are the French companies Rhone-Poulenc and Roussel-Uclaf which are 
part of a joint-venture turning out pharmaceutical products in Ho Chi Minh City. 


10 FIRMS SELECTED FOR ECONOMIC REFORMS 


HKO50300 Hong Kong AFP in English 0219 GMT 5 Nov 85 


[By Laurent Maillard] 


[Text] Hanoi, Nov 5 (AFP) -- The government has selected ten firms in the southern 
metropolis of Ho Chi Minh City to test out how far it can go with economic reforms 
aimed at making businesses more competitive. The decision, announced yesterday in the 
Communist Party daily NHAN DAN, reflects the difficulties the authorities have 
encountered since the reforms were launched three months ago, observers here suid. 
They added that the government apparently wanted to study the potential consequences 
of the reforms more thoroughly before proceeding further. 


’ 
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The experiment was started in the 10 Ho Chi Minh City firms on Friday and was 

designed to determine under what conditions the reform programme can be introduced 

and exactly what degree of autonomy for the firms was feasible, the NHAN DAN said. 
Authorities also hoped the experiment would establish how production methods should 

be revised and salary reforms introduced, to find a solution to the problem of negative 
side effects, particularly in the administrative sector, and to test new planning 
methods, the daily added. 


The firms chosen were drawn from four different sectors -- industry, communications 
and transport, construction, and housing management, the newspaper said, but it did not 
state the basis on which they were selected. The results of the experiment are to 
enable the government to launch the reforms on a wider scale and to make a "real move 
toward transforming firm management," NHAN DAN said. 


Observers said the experiment was part of an overall attempt to free Vietnam from 

its cumbersome systemof government subsidies by turning over responsibility for manage- 
ment and profitability to individual firms. However, the reforms have encountered 

a number of obstacles in recent months, including unrealistic planning, an inflexible 
banking system, transportation problems, and confusion and delays in the introduction 
of a new salary system. Local authorities and businessmen have also been faced with 
conflicting requirements that prices be adjusted to reflect production costs while 

at the same time the country's soaring inflation rate is to be brought under control. 
Over-staffing in many firms is another major problem for management seeking to make 
their companies profitable, observers said. 


SIHANOUK PROPOSALS ON CAMBODIA REJECTED 


HK060704 Hong Kong AFP in English 0625 GMT 6 Nov 85 


[Text] Hanoi, Nov 6 (AFP) -- Vietnam today rejected Prince Norodom Sihanouk's U.N. 
proposals for reconciliation in Cambodia and said the Cambodian resistance leader 
should talk to Phnom Penh, not Hanoi. "If Mr. Sihanouk.really wants national recon- 
ciliation in Cambodia, he will have to talk directly to the People's Republic of 
Kampuchea (PRK)," Vietnamese official sources here said. Vietnam "totally supports 
the position of the PRK, which is willing to open negotiations with Khmer groups 

or individuals on the basis of the elimination of the mass murderers" of former 
Prime Minister Pol Pot, the sources said. This was the common position adopted by 
Vietnam, Cambodia and Laos at the latest meeting of their foreign ministers in 

Phnom Penh in August. 


Prince Sihanouk's three-point proposal to Vietnam in a speech at the United Nations 

on Monday called for a withdrawal of Vietnamese troops from Cambodia. Their numbers are 
estimated at 150,000-170,000. He promised that an "honorable place" would be reserved 
for members of the present Vietnamese-backed Heng Samrin government in any future 
Cambodian administration and offered a peace and cooperation treaty between Vietnam 
and Cambodia. 


(Meanwhile in Bangkok, Thailand today welcomed a vote in the U.N. General Assembly, 
providing an increased majority to Prince Sihanouk's anti-Vietnamese Cambodian 
resistance government of Democratic Kampuchea. Thai Foreign Ministry spokesman 
Saowanit Khongsiri called on Vietnam to review its Cambodian policy in view of the 
international condemnation of its seven-year old military presence in that country. 
Mr. Saowanit told AGENCE FRANCE-PRESSE yesterday's vote in New York showed a 
"positive change" in the attitude of some countries which previously abstained or 
voted against resolutions opposing Hanoi's continued war effort in Cambodia ) The 
U.N. General Assembly adopted a resolution sponsored by 58 countries calling for the 
complete withdrawal of foreign forces from Cambodia by a record majority of 114 
votes with 21 against and 16 abstentions, as compared to last year's 110-22-18 score 
on a similar resolution. 
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INDONESTA OFFERS TO HOST MEETING OF CAMBODIANS 


HKO81238 Hong Kong AFP in English 1159 GMT 8 Nov 85 


{Text} Jakarta, Nov 8 (AFP) == Indonesia would be glad to host a "cocktail party" 
meeting of all three Cambodian resistance factions and the Vietnamese backed Heng 
Samrin government, Foreign Minister Mokhtar K.sumaatmaja said today. Spea'ing at a 
weekly press conference, Mr Mokhtar said the meeting was proposed by Prince Norodom 
Sihanouk, leader of the resistance coalition, at the recent United Nations Assembly 
meeting in New York. 


"What he means by "cocktail party" is a meeting of national reconcilliation between 
all factions -= his own, Mr Son Sann's, the Khmer Rouge and Heng Samrin," Mr Mokhtar 
said. "He said we should all get together free from any other pressures, and 
mentioned the possibility of Paris or other places (as a venue). "We would welcome 
such a meeting, and if he would consider some place in Indonesia, we wou!d be happy to 
host it == or make the site available," Mr Mokhtar said, adding that the French 
Government had not reacted enthusiastically to the idea of hosting a meeting. 


Mr Mokhtar brushed aside a question on whether such a "cocktail party" meeting would 
not be ruled out by the Heng Samrin government's refusal to recognize the Chinese- 
backed Khmer Rouge in any form. "Let's see what happens. They (Heng Samrin) want 
to see Sihanouk and Son Sann in Phnom Penh...(on neutral ground) there would be no 
feeling of one surrendering to the other,” he said. 


Commenting on reports that Prince Sihanouk, whom he described as "more firmly in the 
saddle of leadership of the coalition than ever before," would visit Indonesia early 
next year after a visit to Beijing, Mr Mokhtar said only "he has a standing invitation." 


The Indonesian Foreign Minister, who is the appointed liaison for the six-nation 
Association of South East Asian Nations (ASEAN) with Hanoi, confirmed that he had 
received reports that Vietnamese troops in Cambodia were gearing up for anew dry 
season offensive against the Cambodian resistance. "I have received the reports," he 
said, "they are free to do so. I mean how can you stop them? It is up to the 
resistance to face that contingency." He added that the resistance would be pursuing 
new tactics and not holding to bases, but said he saw more of a "problem" in a rift 
taking place in Son Sann's camp. 


Son Sann is the leader of one of the non-communist factions opposing some 150,000 to 
170,000 Vietnamese troops in Cambodia, and Mr Mokhtar said he hoped problems between 
the older leadership and the younger generation leaders "who we are counting on for the 
future of Cambodia" would not continue. 


The Indonesian Foreign Minister last year suggested Indonesia could be a venue for a 
meeting of all Cambodian factions, bui he said today's offer was new in that “it had 
been made after the Prince's suggestion. 


VISITING CSSR FOREIGN MINISTER CALLS ON SUHARTO 


BKO71315 Jakarta International Service in Englis): 0800 GNT 7 Nov 85 


[Text] Visiting Czechoslovak Foreign Minister Bohuslav Chnoupek paid a courtesy call 
on President Suharto in Jakarta today. During the meeting, Mr Chnoupek conveyed 

an invitation from the Czechoslovak Prime Minister to President Suharto to visit 
Czechoslovakia. This is the second invitation conveyed to the president by the 
Czechoslovak premier. The first was when the Premier visited Indonesia last May. 
According to Minister Chnoupek, the Prime Minister hppes to be able to discuss further 
with President Suharto the bilateral economic cvoperation between Czechoslovakia and 
Indonesia. 
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A joint c mmission between the two countries was set up last year and will meet this 
year. The joint commission is to discuss efforts to step up cooperation between the 
two nations and also in enhancing it in the field of culture and others. 


The Czechoslovak foreign minister arrived in Jakarta last Tuesday evening for a 4-day 
visit to Indonesia, While in the country, he is also scheduled to hold talks with 
his Indonesian counterpart, Mokhtar Kusumaatmaja. 


MINISTER CONFIRMS PURGE OF SOME 1700 OIL WORKERS 


HKO70924 Hong Kong AFP in English 0855 GMT 7 Nov 85 
[By Jacques Guillon] 


[Excerpt] Jakarta, Nov 7 (AFP) -- Some 1700 Indonesian oil workers employed by 
Indonesian and foreign companies have either lost or are about to lose their jobs in 

a government drive to purge alleged members of a pro-communist union from the industry, 
Labor Minister Sudomo has said. Other sources said that "at least 2,000" jobs may be 
lost, with more to follow. 


Mr Sudomo said 1,691 members of Perbum, a pro-communist labour union for oil workers, 
had been or were about to be sacked. Perbum, affiliated with the Indonesian communist 
party PKI, has been outlawed since 1966 after a failed coup in 1965 was said to have 
been backed by communists. 


An official from the national oil company Pertamina Saihlogat Pertamina and two U.S. 
firms, Caltex Pacific and Tesoro, had sacked the most people. He said that Pertamina 
had fired 960 people, Caltex Pacific 639, and Tesoro 39. 


A representative of a western company who declined to be named said the sackings were 
made after the national security commission Kopkamtib sent letters demanding the 
ousting of certain workers. "All foreign companies were affected at different levels, 
and the demands for sackings affected all professional categories, engineers, trained 
personnel, and all age levels," the official said. 


SUHARTO INSTALLS 1987 ELECTION OFFICIALS 


BKO70603 Jakarta Domestic Service in Indonesian 0500 GMT 7 Nov 85 


[Text] At the State Palace in Jakarta this morning, President Suharto installed the 
Executive Board and members of the General Election Agency, the Indonesian Election 
Committee, and the Committee in Charge of Supervising the General Election. The total 
number of officials installed is 43 -- 32 Muslims, 5 Protestants, 4 Roman Catholics, 
and 2 Hindus. 


In his address during the ceremony, the president expressed his hope that the 1987 
general election will proceed smoothly and safely so as to enable the nation to hold 
future elections in a better and smoother manner. 
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MALAYSIA 


HESELTINE MEETS WITH MAHATHT, DEFENSE OFFICIALS 


BKO71157 Kuala Lumpur Domestic Service in English 1130 GMT 7 Nov 85 


[Excerpts] Britain supports ASEAN's efforts in finding a solution to the Kampuchean 
problem and feels that it should be based on the total withdrawal of Vietnamese forces. 


Mr Heseltine later called on Prime Minister Datuk Sri Dr Mahathir Mohamed for discus- 
sions at his office in Kuala Lumpur. The British defense secretary, who is leading a 
3-man delegation, also held discussions with Deputy Defense Minister Datuk Abang Abu 
Bakar and the secretary general of the ministry, Tan Sri Mohamed Yusof Abdul Rahman. 


TIN SMELTERS CANCEL PLANS TO RUN INTERIM MARKET 


HKO71146 Hong Kong AFP in English 1133 GMT 7 Nov 85 


[Text] Kuala Lumpur, Nov 7 (AFP) -- Malaysia's two tin smelters today called off plans 
to operate an interim market by offering the metal for sale until the London and Kuala 
Lumpur markets reopen. 


Datuk Keramat Smelting SDN BHD and Malaysia Smelting Corp (MSC) said in a joint state- 
ment that the postponement was "advisable" while negotiations to regoranise the 
International Tin Council's (ITC's) finances were underway in London. They said that 
cash advances to miners would also be temporarily halted from Tuesday. 


Datuk Keramat and MSC yesterday said that they would from today offer tin for sale at 
a minimum price of 23 Malaysian dollars (12.15 U.S.) after stopping sales on October 
24 when the ITC buffer stock manager announced his withdrawal from the market. Both 
the London Metal Exchange and the Kuala Lumpur Tin Market suspended trading after 

the ITC announcement. 


Industry sources said that smelters had called off their plans because Malaysia, as 


an ITC member, could not be seen to support a secondary market outside the ITC frame- 
work. "To do so would have been a breach of ITC protocol," a miner said. 


MUSA HITAM COMMENTS ON 'CRISIS' IN SABAH 


BKO71424 Kuala Lumpur Domestic Service in Malay 1230 GMT 7 Nov 85 


[Text] Datuk Musa Hitam has said that the Barisan Nasional leadership is carefully 
monitoring and observing the political situation in Sabah. However, the deputy prime 
minister said that this does not mean the Barisan Nasional government is interfering in 
the affairs of this state. He told newsmen that some circles (?probably) think the 
leadership is doing nothing to overcome this issue because it is indifferent. In fact, 
the leadership is doing something, but cannot say what until it gets the clear results 


of its analysis. 


He said that no one should interfere in Sabah's political affairs. Datuk Musa was 
convinced that the Sabah crisis will be overcome. He added that the crisis should be 
settled by political means. He and the prime minister will go to Sabah if necessary. 


IV. 8 Nov 85 PHILIPPINES P od 


MARCOS TO RESIGN 'SHORTLY' TO MEET REQUIREMENT 


HKO80556 Hong Kong AFP in English 0547 GMT 8 Nov 85 


[Text] Manila, Nov 8 (AFP) ~~ President Ferdinand Marcos today told his party he would 
resign shortly to fulfill a constitutional requirement for the holding of a snap 
presidential poll on January 17, an official spokesman said today. Mr. Marcos told a 
caucus of the ruling New Society Movement (KEL) that his resignation letter would be 
given to the «BL-dominated National Assembly in a few days, presidential palace 
spokesman Lito Gorospe told AGENCE FRANCE-PRESSE. 


"The President will resign to fulfill the requirements for vacancy," Mr. Gorospe said. 
"In the next few days we will make the announcement ," he added, Mr. Gorospe spoke as 
the KBL wound up its caucus, which affirmed the January 17 poll date set by Mr. Marcos, 
at Malacanang Palace here, The 68-year-old chief executive had issued a stunning call 
for an unprecedented snap election during a U.S. television interview Sunday. 


Mr. Gorospe said he did not know if Mr. Marcos, in power for 20 years now, would vacate 
the palace when he resigns. No president has resigned since the Philippines became a 
republic in 1946 after half a century of U.S. rule. Under the constitution, a special 
presidential poll before 1987, the end of Mr. Marcos’ current six-year term, can only 
be called if he resigns, dies, is permanently disabled, or removed from office. 


If the president resigns, the speaker of the National Assembly acts as government care- 
taker, and the election must be held within 70 days of the vacancy. After the election, 
the winner will assume office 10 days after his proclamation. Mr. Marcos initially had 
refused to resign and announced an intention to have the constitution amended to allow 
him to stay in office during the campaign, but this had raised a constitutional problem. 
He had also planned to run alone but later agreed to include the vice presidency, 

vacant since he launched more than eight years of martial law in 1972, to comply with 
another constitutional requirement. 


The opposition has said it was willing to take part in a January poll but demanded Mr. 
Marcos' resignation and guarantees of a free and fair election. The opposition figures 
most often cited as the probable candidate against Mr. Marcos are Salvador Laurel, chief 
of the largest opposition party Unido and Corazon Aquino, widow of the president's mur- 
dered political rival Benigno Aquino. 


Further Details 


HKO80810 Hong Kong AFP in English 0755 GMT 8 Nov 85 


[Excerpts] Manila, Nov 8 (AFP) -- President Ferdinand Marcos today said he would submit 
a resignation letter soon but would not step down until the winner of a snap presidential 
poll January 17 is announced. A leader of the opposition, which is demanding that he 
resign before the poll to fulfill a constitutional requirement for holding a special 
election, said this development showed he was "insincere" about the election. 


Mr Marcos also indicated to ~eporters after a caucus of the ruling New Society Move- 
ment (KBL) at his palace here that he was against postponing the snap poll and holding 
it together with a local government election set for May. 
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"What was agreed upon here is a resignation effective after the proclamation of the 
winner of the election, so I continue as president but with a compulsory vacancy 
created after the election," he said without elaborating. He said his resignation 
would take effect 10 days after the poll winner is proclaimed -- the same day the 
winner assumes office, 


The KBL approved a resolution backing the January 17 poll plan and giving Mr Marcos 
authority to handpick his vice presidential partner, as will as a cabinet bill 
setting the campaign period for December 2 to January 15. The last date for filing 
candidacy is December 2, according to the bill to be filed at the KBL-dominated 
National Assembly when a recess ends Monday. 


He was apparently referring to a reported statement of potential challenger former 
Senator Salvador Laurel in Washington yesterday that the Marcos government had agreed 
to move the presidential poll to March 17. Mr Laurel heads the United Nationalist 
Democratic Organization (Unido), the country's largest opposition party. The other 
figure named as a probable candidate of the divided opposition is Corazon Aquino, 
widow of Mr Marcos's assassinated political rival Benigno Acquino. 


The president, asked who his running mate will be, replied: "I will have to make that 
decision and I have not made it yet." 


Former Senator Rene Espina, Unido secretary general, told AGENCE FRANCE-PRESSE in an 
interview after the KBL caucus results were announced that "Mr Marcos is actually 
insincere."' "How can he run for public office if he will not comply with the Consti- 
tution. There is no vacancy," he said. 


On the president's apparent rejection of a postponement, he said: "We can live with 
a January 17 election, provided he resigns." 


"It would seem to me that he is actually not serious about calling a snap election 
because he is putting all of these legal obstacles. How can he expect us to take 
him seriously on this matter?" he said. The moderate opposition umbrella which will 
select the candidate against Mr Marcos, the National Unification Committee, is set 
to meet on Monday. 


Mr Marcos, asked today about a poll postponement, said: "I seriously doubt that would 
be an acceptable option. Perhaps we could do (so) but March, no." "I don't know 
really what the opposition desires because they have been making all kinds of sugges- 
tions in the press," he added. 


M. P. Eva Estrada Kalaw, a presidential aspirant who heads one wing of the opposition 
Liberal Party, described the president's announcement as "silly."" "How can you be a 
candidate for the presidency when you do not resign," she said. 


"What is best for the country is to combine the presidential, vice presidential and 


local elections. I do recommend that the president make better use of the money, 
time and effort of the Filipino people." she said. 


MARCOS SAYS BATASAN TO PASS LAW ON SNAP ELECTION 


HKO71105 Manila Far East Broadcasting Company in Tagalog 1000 GMT 7 Nov 85 


[Text] President Marcos said the Batasaiug Pambansa will take care of passing a law 
on the holding of an early presidential election which was orginally scheduled for 
1987 but which will now be held next year. In this connection, the president author- 
ized Deputy Minister Jose Rono to meet withthe opposition to thresh out the matter of 
new rules by which to run the snap election. 
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LAUREL 'WOULD AGREE' TO RUN WITH CORY AQUINO 


HKO71555 Manila BUSINESS DAY in English 7 Nov 85 p 28 
[By Mercedes A.S. Tira-Andrei] 


[Text] Washington -- Former Senator Salvador Laurel, presidential nominee of the 
United Nationalist Democratic Organization [Unido], told U.S. policy-makers Tuesday 
that moderate opposition Filipinos prepared to choose and support only one candidate 

in an earlybird presidential elections billed here as the "last chance" for Philippine 
democracy to survive. Filipinos, he added, will not boycott elections this time but 
participate in the democratic process "prepared to protect the ballot with their lives." 


But to insure free and fair elections and to prevent the process turning into bloodshed 
on election day, he said minimum standards faithful to constitutional provisions 
should be observed, including setting the election date on March 17, 1986 not Jan. 17 
as announced earlier by President Marcos. 


Speaking at a Washington breakfast forum attended mostly by policy-making officials 
and public opinion leaders and meeting U.S. senators and representatives on Capitol 
Hill, the Unido leader also surprised his audiences when he categorically said he 
would yield to Corazon Aquino, widow of former Senator Benigno S. Aquino Jr., if she 
were chosen standard bearer of the opposition. 


Moreover, he said he would agree to becoming Cory Aquino's running mate during the 
snap elections that will see President Marcos as candidate of the ruling Kilusang 
Bangong Lipunan. 


"I am confident that we will come out with only one candidate against President Marcos, 
for we have no choice," Sen. Laurel said. "In a fairly clean election, united we 

cannot lose, divided we cannot win. Of course, I will yield if Cory Aquino decides 

to change her mind and run for the presidency," he added, saying that "Mrs. Aquino will 

have to submit herself to the larger convention of the National Unification Committee 

(NUC). 


"If the NUC convention chooses her as the common official candidate, I will not only 
vote for her, I'll also campaign for her all over the country," Laurel said, saying 
that this has long been his agreement with other top leaders of the opposition. "I 
know that she will do the same for me if I eme ge as the common choice." 


Laurel's comment concerning Mrs. Aquino's potential candidacy and the Filipino oppo- 
sition's need to rally behind one candidate appeared to have soothed U.S. officials 
worried that the non-violent anti-Marcos political parties may be too weak to get out 
of their disarray and personal infighting. For that matter, Laurel has reportedly 
insisted on running for the presidency despite increasing public demand to draft 
Cory Aquino for the position. 


Observers here say the senator from Batangas projected a sense of statesmanship and 
self-sacrifice Tuesday that somehow began to chip away impressions harbored in 
Washington that he once belonged to the Marcos Old Boys’ Club, that “he's not really 
smart enough that he is selfish and ambitious." 


One analyst said criticism of Laurel has either been "in excess or ignorance of what 
he can offer as a democratic leader with sound political instincts." On his possible 
role as a vice-presidential contender, Laurel said: "I'll bow to that, but it has to 
be decided by a convention." 
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His presence in Washiugton was seen as auspicious by Philippine watchers who started 
to decipher President Marcos's signals following his Sunday interview with David 
Brinkley and other Washington journalists on ABC television. Marcos said during the 
interview that he would call presidential elections next January to settle the "silly 
claim" that his regime is inept and to clear a fundemental issue -- his leadership. 
Laurel said the opposition is not examining "the new Marcos package" of snap presiden- 
tial election and added that participation, not boycott, will be the opposition's 
course of action. Boycott, a tactic tried by some sectors of the opposition in the 
parlaimentary elections in 1984 and promoted widely by the Philippine Left, will no 
longer be relevant in the forthcoming elections, he said. "This time we want to 

meet elections frontally. It's our one last hope, our one last chance (for nonviolent 
change)," he said, 


An early presidential election guaranteed as free, fair and honest has been a linchpin 
of political reforms called for by the moderate opposition. They see that the 
scheduled 1987 election might never take place at all. Laurel said "it will be too 
late by then to have a presidential election. Thesituation in the country might have 
irreversibly worsened and the communist insurgency may have rendered us moderates 
irrelevant." 


If President Marcos is reelected, he warned, "his dictatorship will continue, reforms 
will not be in sight in the Philippines, leading to a total radicalization of Philippine 
society, a civil war, if not a revolution." 


The National Democratic Front (NDF), political propaganda arm of the Communist Party 

of the Philippines [CPP], he added, is now "playing a very shrewd game." It wants to 
participate in local government elections in areasit control, he said, and it also wants 
to see President Marcos remain in power. "The communists never had it so good under 

any other President," he said. "The longer Marcos stays in power, the stronger and 
larger the CPP/NPA gets. The communist party's objectives are now temporarily merged 
with that Marcos.” 


Laurel also warned that the snap election may end up in "a violent confrontation" if 
minimum standards for free and fair elections are not met. "It may explode into vio- 
lent confrontation on election day...we are prepared to protect the ballot with our 
lives, to watch the ballot in spite of Marcos's guns and goons.” 


The United States, he urged, must continue to exert pressure on the Marcos administra- 
tion to guarantee free and fair elections, one of the conditions tied to foreign aid 

to the Philippines that became U.S. law last August. The Reagan administration Tuesday 
reiterated U.S. concern for Philippine election that "are credible, fair and broad- 
based in terms of participation." 


NAMFREL CHAIRMAN ON PRESIDENTIAL ELECTIONS 


HKO71559 Manila BUSINESS DAY in English 7 Nov 85 p 28 


[Text] It will be difficult to expect at present that the presi «.tial election in 
January next year will be fair and honest, according to Jose Concepcion, chairman of 
the National Movement for Free Elections (NAMFREL). The snap election, if held in 
January, will not give the opposition time to prepare. Neither will it give time for 
the Commission Elections [COMELEC] to install safeguards to ensure clean, honest and 
fair elections, he said. He cited the delay in thepassage of the Omnibus Election 
Code by the Batasang Pambansa. 
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Among the more critical provisions proposed for the Code and which NAMFREL is vehemently 
against is the designation of barangay officials as poll watchers and/or watchers of 
either the Kilusang Bagong Lipunan candidate or of the opposition parties. NAMFREL 
said the designation of barangay officers as electoral watchers would make them parti- 
san, "Even the COMELEC during the Batasan elections in 1984 invoked its power in the 
Constitution by banning barangay officials as poll watchers," he said. Concepcion also 
pointed out that two COMELEC commissioners still have to be appointed. Still another 
unresolved issue is that the accreditation of a citizen arm to help ensure clean polls. 
NAMFREL is batsing for reaccreditation as COMELEC's citizens arm. According to Concep- 
cion, there are strong indications that NAMFREL's wish will be granted. However, he 
expressed anxiety over Political Affairs Minister Leonardo Perez's proposal that 
NAMFREL, if granted reaccreditation, be prohibited from conducting Operation Quick 
Count activities and field members of religious and educational organizations. 


"Without the Operation Quick Count which would let the world know of advance poll re- 
sults to prevent tampering of election returns, as well as the banning of religious and 
educational groups, members of which were among most courageous of NAMFREL volunteers 
during the Batasan elections in May, 1984, NAMFREL would be inutile," pointed out 
Concepcion. 


Then, again, Concepcion said NAMFREL might not even participate in snap presidential 
polls in January unless the constitutional issue regarding the Presidential bid for 
reelection without his resigning from office is first resolved. 


The Constitution specifies that snap presidential polls can be held only if the Presi- 
dent dies, is incapacitated, resigns, or is impeached. Concepcion also said the January 
polls will be disastrous for the economy. The P300 million to be allotted for the 
presidential polls and the P250 million for the local elections four months later in 

May do not include the candiates' campaign expenses, he said. 


All told, he said, expenses could run to P2 billion for the presidential polls and Pl 
billion for the local elections. "And some of my businessmen friends think these 
estimates are conservative," Concepcion said. 


RURAL REACTION TO 'SNAP' POLLS ASSESSED 


HKO71542 Manila BULLETIN TODAY in English 7 Nov 85 p 10 


["Looking Up" column by Gualberto B. Lumsuig: "How Will Rural Sector React to 'SNAP’ 
Polls?"] 


[Text] Advancing the date of the regular presidential and vice presidential elections 
earlier by one year from 1987 to next year may not be significant to politicized ur- 
banites among whom politics is a popular pastime, but in the rural areas the news af- 
fects to ordinary people's outlook. At least this is reflected in the views of rural 
folk in town to purchase household goods. "We already have our election of our local 
leaders next year," remarked a farmer from a remote barangay, in town with his wife 

to do marketing. "Now, what is all this so-called snap elections about?" 


Like most Filipinos in rural areas, farmers prepare for every coming elections, which 
happen to be scheduled also next year, and are making up their minds to pick the com- 
munity leader who understands their problems and will work for the attainment of their 
wants, They pick always the man they can run to, in fact, in time of need. Come to 
think of it, can they say the same thing of the snap election? Local political leaders, 
either in power or out in the opposition, may have to explain and relate the local 
concerns of rural folk to the national issues that prompted the President to acquiesce 
to calling an earlier presidential and vice presidential election. 
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Men of the ruling party will have to explain the economic recovery program -- particu- 
larly as how it will improve production in local farms or productivity in other areas, 
e.g., fishery, fruits and vegetybles, local manufactures that will increase incomes. 
Local officials will have to explain how the military is cleansing itself of abusive 
soldiers so it deserves the people's sympathy in the fight against insurgency. By the 
same token, opposition leaders will dispute the administration's claims, most likely 
resort to "expose" its sins to alienate public support for it. 


Because elections will be open to foreign observers who have been critical of past 
Philippine polls, local voters may be expected to vote -- not as ordered by their leaders 
or out of fear -- but wisely this time in the light of the national issues ventilated. 
Tough job for ward leaders, town officials. 


On the other hand, opposition gimmickry may get unmasked, and losers' gripes will be 
seen through by foreign newsmen for what they may be -- sour grapes as the ruling 

party calls them. Americans, likewise, would be well-advised to refrain from kibitzing. 
Filipinos will complain to the curious world of America's incorrigible blunder ing 

gaffe: interference in another country's political life. Whether it is America, the 
opposition, the foreign press, or the President himself, the forthcoming election -- 

no longer properly denominated "snap" but regular, its date changed from 1987 to 1986 
-- will be for all an opportunity to review attitudes, update facts, and junk pre- 
judices once and for all. 


ENRILE ON LIKELY TROUBLE SPOTS DURING ELECTION 


HKO80641 Quezon City Maharlika Broadcasting System in English 0400 GMT 8 Nov 85 


[Text] Defense Minister Juan Ponce Enrile today disclosed the relative stability of 
the peace-and-order situation in the country. At a news conference with the defense 
press corps, Enrile said the insurgency problem is confined to the least populated 
jungles of the country. More on this from Jun Francisco: 


[Begin recording] At the same time, the defense chief assured that the forthcoming 
presidential election on January 17 will be peaceful. In a press conference with the 
defense press corps on the 46th anniversary of the Defense Ministry, Enrile announced 
the problem areas in which violence may likely erupt during the snap polls. These are 
in the highland areas north of Cordillera, Ragay in Camarines Sur, the central area of 
Panay Island, the central areas of the three Samar provinces, Negros Occidental, the 
two Agusan provinces, and South Cotabato. Enrile also noted that the present NPA 
leaders are more militaristic people who [words indistinct] revolutionary effort. He 
said coup2red to past NPA leaders who were political idealists, the present CPP [Com- 
munist Party of the Philippines]-NPA leaders, with Rodolfo [last name indistinct] as 
chairman and Rafael Baylosis as secretary general, are more militaristic. 


A communist take-over of the country may be worse than Cambodia, but this is far- 
fetched, Enrile assured. [end recording] 


U.S. REBUFFED FOR 'INTRUDING' .N ELECTIONS 


HKO71450 Manila PHILIPPINES DAILY EXPRESS in English 7 Nov 85 p 4 


[Editorial "Gratuitous Advice"] 


[Text] Some American officials and media personalities who are demanding political, 
military and economic reforms in the Philippines are not even trying to hide the fact 
that they are intruding in the internal affairs of another sovereign country. 
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These Americans may think they're heroes of democracy, freedom and human rights. But 
they don't realize that they are getting on the nerves of other people because of their 
propensity to poke their noses into other people's affairs to the extent of telling them 
what to do and how to do it. Immediately after President Marcos announced a plan to 
hold a snap presidential election, U.S. officials expressed elation and made it appear 
that it was upon their bidding that the President acted. ®t soon after their initial 
reaction, the Americans were again making more demands ar y“osing more conditions. 


U.S. Sen.Richard Lugar said that holding an early snap |, .dential election would not 
amount to anything unless the balloting is "free and open." State Department spokesman 
Charles Redman was quoted as saying that the U.S. concem was for free and fair elec 
tions Redman listed four conditions which, he said, are being sought by the U.S. Govern- 
ment. He said the conditions were that the Philippine military conduct itself in a 
professional manner during such elections, a fair election law, a truly impartial 
Commission on Elections, and an accredited independent citizens' election monitoring 
organization. 


It is obvious that the Americans are drawing conclusions from biased information. The 
Americans should know that the Batasang Pambansa is about to pass an omibus election 
code which contains electoral reforms hailed by the opposition. As a matter of fact, 
most of the suggestions and amendments of the opposition members of parliament were 
incorporated in the election code. The ruling party and the opposition, and Filipino 
people for that matter, are very much aware of the importance of free, clean and honest 
elections. They don't have to be told or be reminded about it, least of all by the 
Americans. 


COLUMNIST DISCUSSES SNAP ELECTION ISSUES 


HKO71549 Manila PHILIPPINES DAILY EXPRESS in English 7 Nov 85 p 8 
["Business Front" column by Hector R.R. Villanueva: "The other Issues"] 


[Text] The gauntlet has been thrown and the Chief Executive has announced that the 
main issue is Marcos. 


The Snap election, or for that matter the 1987 polls, is to re-elect President Marcos 

for a new term or end his two decades of rule. All other issues pale by comparison. 

In spite, however, of the apparently singular issue, tt »re are, in fact, other major 
issues that the electorate should not ignore for these will shape the history of the next 
generation. If President Marcos is re-elected and his health prevails, the Filipino 
people can either expect more of the same or experience a reformist government humbled 
by the economic crisis and contested by expanding communist insurgency. 


Undoubtedly, the political equation has irrevocably changed and innovations can be 
expected with a new mandate. Thus, the issues of Marxist-Leninism, unemployment, 
American puppetry, the monumental foreign debt, foreign direct investments, tariff and 
import liberalization policies, nationalization of certain industries and taxation 
policies must all be addressed to the Opposition candidate, whoever he maybe, in the 
event that President Marcos should lose the Election. 


First, with these collateral issues in mind, it is our opinion that only the Communist 
Party has a clear-cut alternative political ideology, whether we like it or not, and 
alternative solutions to economic problems. By deduction, this means that leading 
opposition candidates remain bourgeois, colonial, conservative and subservient to 
America with the same inclination towards croniism, extended family ties and regional 


chauvinism. 
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Since there is no ideological difference between the KBL and the opposition, the main 
issue is therefore personalities with the obsession to replace President Marcos with 
a successor of the same political hue, cultural mores and conservatism. 


Second, the mere withdrawal of President Marcos from the political scene may initially 
induce renewed economic optimism, albeit without logic and without justification for 
post-Marcos administrators will be of the same politico-economic persuasion, i.e. old 
politicians replaced with new politicians and current technocrats replaced by dif- 
ferent technocrats frum the same business schools. Ipso facto, the approach to the 
major issue mentioned abuve will remain mechanical, stereotyped and within the IMF 
format but perhaps with longer maturities and greater military and economic assistance 
from the Americans. But, these are not fundamental changes. 


Third, we believe that the Philippines must fundamentally structure a novel philosophy 
that draws away from the neo-colonialism of the military-merchant class but far enough 
from the radicalism of communism. Pardon the cliche, there is a need for Philippine 
leaders to lodge the nation categorically in left-of-center socialist path where the 
whole thrust of the government will be to maintain the standard of living, in real 
terms, of a runaway population without eroding the enthusiasm and confidence of the 
investor class. Western Europe, without exception, is socialistic to a greater or 
lesser degree but short of the Marxist-Leninism of the Eastern European Bloc. 


The Philippines can neither afford American capitalism nor ape American institutions. 
Neither would we want to turn communist. In summary, the Philippines must forge an 
ideology that avoids the extremes of communism and the evils of American capitalism. 
We were hoping that the opposition parties would present clear-cut alternatives and 
novel approaches to the KBL track record. So far, there is nothing new. 


SOVIET AMBASSADOR HAILS FRIENDLY RELATIONS 


HKO70823 Quezon City Maharlika Broadcasting System in English 0800 GMT 7 Nov 85 


[Text] Soviet Ambassador in Manila Yury Sholmov has expressed confidence that friendly 
relations between the Philippines and Russia will be further strengthened to promote 
world peace. The Soviet envoy issued the statement on the 68th anniversary of the 
Great October Socialist Revolution. Mr Sholmov said the recent visit of the first 
lady, Madame Imelda Marcos, to Russia is a manifestation of the two countries’ common 
desire to promete peace and security in Southeast Asia and throughout the world. 


EDITORIAL QUESTIONS SOVIET EXPANSION IN ASIA 


HKO70337 Manila TIMES JOURNAL in English 6 Nov 85 p 6 
[Editorial: "Soviet Bogey or Genuine Alarm?"] 


[Text] The claim by some official quarters in Washington that Moscow had enlarged 
its embassy staff in Manila for greater indirect contacts with communist dissidents 
here through some Filipino labor organizations can be viewed from one angle as part of 
the Soviet bogey being raised by the Americans to justify their continued pressure on 
the leadership of this country. Local labor unions which felt alluded to promptly 
denied the second part of the charge and an overeager minion of the Foreign Ministry 
hurried to take up the cudgels for the Russians to deny the first part. 
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Yet, for all its propagandistic appearance, the American claim needs looking into, 
especially in the light of previous official statements here that the Soviet Union was 
supporting a local labor group which is under government surveillance on suspicion 

that it is a communist front. The government had said some leaders of this labor group 
were trained in Moscow, some in Vietnam and some in North Korea. Earlier, government 
sources also claimed a Filipino now living in the Soviet Union has been responsible for 
inciting local communists to take up arms against the government through regular letters 
to them. 


This intelligence reports apparently prompted President Marcos no less to say during 
the David Brinkley interview when the matter was brought up, that it was possible that 
such contacts were being made considering that many quarters were trying hard to get in 
touch with the dissidents, 


While it is true that the Soviet Union has repeatedly been saying it had no desire to 
interfere with our internal affairs -- the latest assurance coming no less from Soviet 
President Andrey Gromyko -- and even offered only recently economic aid to the Philip- 
pines to help in its recovery program, this kind of superpower jargon should not easily 
be swallowed, in much the same manner as we should not swallow everything the United 
States tells us, the fact that Washington is an ally, notwithstanding. 


It cannot be denied that for all thier olive branch-waving, the Soviets have designs 

in Asia in the same manner as the U.S. or for that matter China and Japan. The Kremlin 
has boosted its nuclear arsenal in Soviet Asia -- the formidable SS 20s, particularly. 
Very recently, the Soviets were reported to have increased their Pacific fleet. The 
U.S. navy had announced that a Soviet naval flotilla, which included the 28 ,000-ton 
nuclear-powered cruiser Frunze and three guided missile destroyers, was steaming into 
the South China Sea as part of the Soviet effort to modernize and expand its Pacific 


fleet. 


We don't really have to totally believe the U.S. navy on this but it would be naive 

and even dangerous to totally disregard it. We also know, that the Soviets have long 
been using the former U.S. naval base in Cam Ranh Bay in Vietnam to project their mili- 
tary might in Asia. 


Is the Soviet bogey being raised by the U.S. to discourage us from playing a Russian 
card and thus ensure American interests in Asia? Or is there truth to the American 
alarms after all? Chances are that there is and this is precisely why all non- 
communist nations in the region, including ours, have been openly supporting continued 
American military presence to, in the words of the president, discourage military 
adventurism. 


ALLEGED SOVIET EMBASSY STAFF INCREASES VIEWED 


HKO7i557 Manila METRO MANILA TIMES in English 7 Nov 85 p 4 


[Editorial: "Like Crying Wolf") 


[Text] The report submitted to an intelligence committee of the U.S. Senate on the 
alleged beef-up of th. USSR Embassy staff in Manila, for the purpose of making contact 
with communist rebel forces in the country is like crying wolf when there isn't any, 
but it certainly helps buttress the notion in Washington that the Philippines is on 
the brink of revolution, precisely brought about by the communist insurgents here. 
According to the report, made public in the U.S., and flashed worldwide by the wire 
services, the Soviets seek contact with the rebels, with the intention of giving them 
backing. This has been denied thrice already, first, by President Marcos himself 
when the report was brought up during an interview on U.S. television by remote con- 
trol, saying that the government had not seen any such activity. 
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The same denial was made by acting Foreign Affairs Minister Pacifico Castro, whose 
ministry ought to know since it keeps tab on foreign missions accredited by the govern- 
ment, and he said that the Soviet Embassy staff here has remained as is, with the govern- 
ment fixing the size of all embassy staffer at 37 and no more. The third denial came 
from the labor organization tagged by the report as the conduit through which the 

Soviets hoped to give support to the rebels. The labor group alluded to is affiliated 
with the Soviet-backed World Federation of Trade Unions. 


The report is of a piece with other U.S. pronouncements on the situation here, which 
had become more pessimistic since moves were made in this country to end the agreement 
on the installation of U.S. military bases on Philippine soil. These moves came in the 
wake of attempts by certain members of the U.S. Congresses to manipulate the payment 

of rental on the bases or to rework the agreement on aid to the Philippines linked to 
the bases, particularly military aid. Although the controversy over these matters has 
muted somewhat, upstaged by the infamous Jenkins bill, there is every reason to believe 
that the parties to this conspiracy will continue to pursue the theme of Philippine 
disintegration under the present administration. 


The fact is, if there is indeed a move by the Soviets to contact communist rebels here 
and offer them support, the government should know about it. The insurgency situation 
is so sensitive that the government keeps a tight watch on everything that moves that 
might be linked with insurgency, The government would be the first to protest if the 
USSR has indeed attempted to interfere in local affairs. It is not as dumb as U.S. 
media and U.S. officials make it out to be. But crying wolf is indeed a dumb move. In 
the story of the boy who did just that, raising the alarm prematurely might just cause 
a disfunction just when imperative action is needed. 


MEDIA ACCESS TO MILITARY DOCUMENTS RESTORED 


HKO71551 Manila BULLETIN TODAY in English 7 Nov 85 p 10 


[Text] The ban on media access to operations journal, after operations report and 
other military documents has been lifted by the Defense Ministry and Armed Forces 
authorities. Defense Minister Juan Ponce Enrile directed AFP [Armed Forces of the 
Philippines] field commanders to open these documents to legitimate media men, in 
compliance with presidential instructions to liberalize information, especially on the 
military's anti-insurgency campaign. Newsmen, however, cannot quote documents pre- 
viously marked "confidential." 


The journals a» <e police blotters that carry stories on day-to-day events on 
campaigns aga’ ‘awless elements all over the country, as well as complaints, direc- 


tives, and orde.s from Armed Forces authorities. 


In a directive to Lt. Gen. Fidel V. Ramos, acting AFP chief of staff, Enrile said the 
AFP and PC-INP [Philippine Constabulary-Intergrated National Police] journals may now 
be made available to the print and broadcast nedia provided matters on intelligence and 
of propaganda value to the insurgents shall, “unless otherwise authorized, be ex- 
cluded from the documents." These are information on planned or forthcoming opera- 
tions, intelligence estimates, critical aspects of planned troop activities, troop 
strength disposition, and planned visits of VIPs (very important persons) and their 


itineraries. 


Enrile said the "open media" policy aims to broaden popular understan¢:.ug and apprecia- 
tion of national security programs, especially those related to the counter-insurgency 
campaign. He said the new policy is also intended to widen exposure of military units 
to the press and to record the performance of the AFP in fostering national security 


and stability. 
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RAMOS REPLIES TO CRITICISM FROM ARMY REFORMISTS 


HK061445 Manila BUSINESS DAY in English 6 Nov 85 pp 5, 7 


[Letter to the editor in "Business Day Mail" column from Fidel V. Ramos, lieutenant 
general, Armed Forces of the Philippines acting chief of staff] 


[Text] Dear Editor: The refers to the article of Ms Marites Danguilan Vitug 
entitled "AFP [Armed Forces of the Philippines] Reformist Leaders Dissatisfied With 
Ramos" which was published in the October 30 1985 issue of BUSINESS DAY. In the 
aforecited article, Ms Vitug raised the following issues and claims: 


l. The officers in the reform movement would welcome a new chief of staff and the 
retirement of general extendees. 


2. The Acting Chief of Staff [ACS[ has been cauticus in implementing reforms in the 
armed forces and has limited capability in improving the military organization. 


3. The Acting Chief of Staff "has not been up to expectations" in his performance. 


4. The ACS is “surrounded by men close to Ver" thus making it difficult for him 
(Acting Chief of Staff) “to move fast and be effective." 


5. That the Acting Chief of Staff has not been able to change troop deployments in 
most parts of the country, nor in field assignments of officers and men, an example 
of which is the alleged disregard of an order from Acting Chief of Staff for the 
relief of an erring officer who was later reinstated by virtue of his connections 
to other channels in the military command. 


6. Alleged prejudging of the Escalante case. 


7. The human rights violations have continued despite the creation of special action 
committees. 


8. That the Acting Chief of Staff has been painting a rosy picture of the country, 
particularly the AFP. 


9. That the Acting Chief of Staff has manipulated and lied with statistics in the 
report "AFP in Counterinsurgency and Development." 


10. That the final test of a good Chief of Staff is "effectiveness against the NPA." 
May I present the following rebuttal or clarifications to the above cited issues: 


1. The President as the Commander-in-Chief has the continuing prerogative in the 
designation, assignment, extension or retirement of the senior officers of the AFP 
most especially the Chief of Staff and Major Service Commanders. 


2. With regard to the assignment of senior officers in the AFP, the Acting Chief 
of Staff has consistently been guided by LOI [Letter of Instruction] 776 which 
specifies, among others, that no assignment of senior officers including provincial 
task force, regional, battalion, brigade and division and special unit commanders 
s\\all be made without prior clearance from higher authorities. The imperative 
guiding principle behind the decisions of the AFP's present leadership is the 
forging . ofunity among officers and men in the AFP. I have regularly recommended 
changes pursuant thereto. 
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3. We in the Armed Forces have initiated reforms and have attained significant 
gains through a multi-faceted strategy consisting of a policy of effective strategy 
and pacification operations on one hand and accelerated developmental efforts on 
the other. The AFP since late 1984 and throughout 1985 has been laying new founda- 
tions, implementing internal reforms, promoting unity and moving towards greater 
professionalism for increased effectiveness on the part of the Philippine national 
team to achieve economic recovery and stabilize internal security. 


4, The article tends to exaggerate the existence of factionalism within the AFP. 
This is not the case. The officers and men of the AFP are working hand in hand to 
meet the objectives specified in the AFP Action Program for 1985. We have 
constantly striven to work within the constraints of our limited resources and 
capabilities through effective leadership at all levels, closer integration and 
greater unity in all aspects of military life. More than ever before, the unity 
of the AFP is vital in the face of the dangers posed by CrP ‘NPA. 


5. On the issue of troop deployments, the AFP has at present 72 maneuver battalions 
with five more for activation by the end of the year as compared to only 65 at the 
close of 1984, In addition, a third Engineer Brigade (the 53rd) has been activated. 
To date, a total of 11,300 personnel from GHG [General Headquarters], major service 
headquarters, and administrative offices have been redeployed to the 12 Regional 
Unified Commands,one United Command and other operating units. The relief or 
discharge of erring officers and men are being implemented rigorously. As to the 
reinstatement of Col Isagani de los Santos as commander, TF [Task Force] Sugarland 
(this was obviously the case referred to in the article), the action I took in 
relieving Col De los Santos was in line with the provisions of Presidential LOI 776. 
In the process, his chance for promotion to brigadier general was adversely affected 
and his name was deleted from the list of promotees by the President himself during 
the Pl! Day celebration last June 27, 1985. Further investigation by GHQ team, however, 
disclosed that Col De los Santos was not negligent in his performance, on the basis 
of which I recommended his reinstatement. It was just fair for him to be reinstated 
after my recommendation was approved by the President consonant to LOI 776. 


6. Regarding the Escalante incident, I would like to take strong exception to 
accusations that I have prejudged the case by prematurely exonerating the PC, INP, 
and CHDF personnel suspected to have been involved in the shooting. My statement 
on September 21, 1985, just after the incident, was merely to quote from a letter 

I wrote the President on the same date to transmit the spot report submitted by 
Brigadier General Isidoro de Guzman, Commander, Regional Unified Command 6 about 
the tragic incident. The report of September 2lst was not meant to justify the 
actions of anyone, nor did it portend an imminent cover-up of the investigation. 

In fact, I sent AFP special probers to the area led by Brigadier General Hermogenes 
B. Peralta, Jr., Commanding General of the Philippine Constabulary Criminal 
Investigation Service Command, and his final report on the incident was submitted 
to MND [Ministry of National Defense] on October 18, 1985. It has long been SOP for 
headquarters to immediately relay the reports of field commanders on matters of 
significance to the President and MND. These are then augmented with subsequent 
progress reports as they become available. In the meantime, I ordered the technical 
arrest or the restriction to camp of the suspect PC, IN? and CHDF members and their 
disarming. 


7. The report stated that the “human rights violations have continued despite the 
creation of special action committees." It must be stressed that we in the AFP have 
implemented numerous measures which have radically reduced the occurrence of same 
eminar-workshops, dialogues, officers’ call and the troop information and education 
hour are regularly conducted to enhance deeper understanding and appreciation of the 
Filipino ideology and respect for the law and human rights. 
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In addition, other means of interaction with civic government agencies and civic 
groups are frequently undertaken by all units down to provincial level. Likewise, 
regular dialogues between superior and subordinates, leadership guidance and 
counselling, and dissemination of policy directives and guidelines from higher 
headquarters are actively being pursued. According to the records of the AFP's 
Personnel (Jl) Division, the number of complaints against military personnel AFP-wide 
evenenes monthly in 1983 to 298 which went down to 207 in 1984 and was further reduced 
in 1985 to 131. 


8. It has never been part of my policy to come up with reports that are self-serving. 
All statements and figures submitted in our previous reports have been factual to 
include the latest on AFP shortfalls and deficiencies. Among my top priority concerns 
is precisely to remedy such deficiencies and shortfalls, especially in regard to 
gaining the wider participation of the civilian sector in the counter-insurgency 
campaign and winning the people's support for the AFP. Furthermore, we have 

maitained an open relationship with both local and foreign media, particularly with 
the latest pronouncements of the President on the subject. 


9. The figures and statistics shown and used in the report "The AFP in Counter- 
insurgency and Development" are correct and unmanipulated contrary to the claim of the 
"MDN staffer" as alleged by Mis Vitug, to wit: 


A. "The report said the average monthly pay and allowances of military officers is 
P5,475 in 1985 while that of an enlisted man is P1,573. The MND staffer pointed out 
that P5,475 is the average monthly pay of a brigadier general, P1,573 is what a 
second lieutenant gets monthly." 


Clarification: The 1985 figure which is in question is based on Executive Order 
Number 1000 which took effect on Jan 1, 1985 and other presidential issuances that 
increased AFP pay and allowances, a chart and computation of which is attached 
include mandatory entitlements which come out to be P5,475 for officers (not for 
brigadier generals as alleged) and P1,573 for enlisted personnel (not what a second 
lieutenant gets monthly as alleged), A brigadier general gets an average of P6,902.00 
for his monthly pay and allowances. A second lieutenant gets an average of P2,108 
for his monthly pay and allowances. 


B. "In another case, the report cited the per capita income per soldier in 1985 as 
P35,541." 


Clarification: The figure P35,541 is not per capita income per soldier. Rather, 
P35,541 is the average support from the national government (includes salaries, 
allowances, monthly operating expenses, etc.) which the total AFP budget can afford 
per individual soldier for 1986 (not 1985 as erroneously alleged). The average per 
capita support from the national government per soldier (not per capita income per 
soldier) for 1985 is P25,646 (Not P35,541 which is the support programmed for 1986). 


10. Lastly, the AFP's efforts have been geared to solve or counter the present 
insurgency problem. Recent economic difficulties have imposed financial constraints 
on the government and created conditions favorable to the rise of social unresi. 
Nevertheless, the AFP has relentlessly pursued its objective to stabilize the 

peace and order situation of the country and to contribute to the developmental 
efforts of the government. During the past 12 months, the AFP has been correcting 
deficiencies of the past and laying foundations for greater effectiveness in the 


future. 


Today, the unfavorable trends in the conflict are being slowly but positively 
reversed in favor of the government, and the beneficial effects of the various 
programs for national recovery and the AFP's reforms are being more strongly felt. 
This favorable upswing is reflected in the growing awareness by concerned Filipinos 
of the communist danger and corresponding widening of the participation and 
commitment of civil government officials and the private sectors in public safety and 
national security concerns, resulting in closer interaction and better teamwork. 
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As a result of intensified operations, there was an increase of about 50 percent in 
government~-initiated encounters and corresponding casualties suffered by the enemy. In 
1984 an average of about 10 to 11 violent incidents took place each day resulting in an 
average of about three government troopers, three NPAs and four civilians killed country- 
wide. In 1985, an average of some 13 to 14 incidents have taken place each day resulting 
in an average of about four government troopers, seven NPAs and four civilians killed 
countrywide, The breakdown of casualties killed for the first 283 days of 1985 (up to 
Oct. 14, 1985) is CPP/NPA -- 1,655, MNLF -- 143 (or a total of 1,798 enemies); government 
troops == 1,131 and civilians 1,334. This represents a favorable body count ratio of 
1.58 enemies killed to one soldier in 1985 compared to a ratio of 1.23:1 in 1984 or a 
change of 22 percent in favor of the government during the past 9-1/2 months. It must 

be stressed that the reduction of government casualties and civilian losses continues to 
be the AFP's priority task. 


Our policy of attraction as embodied in Executive Order 1048 has resulted in the 
surrender of 16,122 subversive terrorists and 11 MNLF leaders with 850 of their followers 
during the first nine months of 1985. We would be less than candid not to admit that we 
are still beset with some problems, but we assure you that we are taking a very positive 
steps towards the attainment of our twin goals of national security and development. 


[Signed] Fidel V. Ramos, Lieutenant General, AFP acting Chief of Staff, Armed Forces 
of the Philippines 


PRESENCE OF FORMER CARTER AIDE QUERIED 


HKO71611 Manila METRO MANILA TIMES in English 7 Nov 85 p 4 
[From "The Jaywalker" column by Arturo A. Borjal: "The Mys ous Mr Holbrooke")] 


[Text] Richard Holbrooke, chief architect of Southeast Asian policy under Jimmy Carter, 
does not exactly fit the mold of John Le Carre's heroes, but his presence in the 
Philippines is intriguing. Just what is Holbrooke doing here? What is his business 
with Philippine affairs? Who sent him? Who is funding his trip? What interests does 
he represent? 


There are some clues. President Carter, Holbrooke's former boss, known to the public 

more as a peanut farmer from Plains, Georgia, was a member of the Trilateral Commission, 

a body which greatly influenced American foreign policy for a long time. America's doves 
and hawks, the Republicans and the Democrats, meet in the Trilateral Commission. Although 
the American businessmen in the commission are mostly of the Eastern Republican type, 
there's no doubt that when they sneeze, Washington feels it. 


It's possible that the big businessmen in the Trilateral Commission have huge investments 
in the Philippines, and Holbrooke may be acting on their behalf. 


GARMENT CONFEDERATION PROTESTS U.S. POLICY 


HKO71512 Manila BUSINESS DAY in English 7 Nov 85 p 2 


[Excerpt] The Confederation of Garment Exporters (Congep) yesterday protested against 

the United States customs policy of slowing down the release of Philippine-made garments 
from U.S. ports. The protest stemmed from reports that the U.S. custom's processing of 
garment shipments from the Philippines falling under eight traditional and non-traditional 
classifications are being delayed because garment imports from the country have allegedly 
reached the so-called "threshold level." Diplomatic sources yesterday told BUSINESS DAY 
that there is no embargo on Philippine garments. The local U.S. Embassy has not received 
word from Washington yet over the reports. 
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MP URGES BETTER INFORMATION CAMPAIGN ABROAD 


HKO70827 Quezon City Maharlika Broadcasting System in English 0800 GMT 7 Nov 85 


[Text] Cebu Member of Parliament Regalado Maambong believes that the government should 
step up its information campaign on the true Philippine situation abroad, Maambong, 
who was among those who accompanied the first lady on her recent diplomatic mission 
abroad, said there is a misimpression about the Philippine situation overseas. He said 
only an intensified information campaign can correct this misimpression. 


{Begin Maambong recording] There is a misimpression in the United States and in other 
areas of the world where we went to about the situation in our country because all the 
news there, almost in all newspapers, are slanted against us. At one time when we were 
in New York, I was opening my television set in the hotel and there was an announcer 
who was talking of a civil war going on in the Philippines, and that certainly is not 
true. [end recording] 


MUSLIM REBEL LEADER REPORTED READY TO RETURN 


HKO80319 Manila Far East Broadcasting Company in English 2300 GMT 7 Nov 85 


[Text] Top Muslim rebel leader Nur Misuari is ready to return to the country and possibly 
rejoin the government. This was disclosed yesterday [7 November] by Alawi Mohamad 

Abbas, alias Commander Awing. Abbas, who was former deputy secretary general of the 

Moro National Liberation Front, surrendered to the president the other day together with 
2,000 of his followers. In an interview with newsmen in Camp Aguinaldo, Abbas said 

there is a big possibility that Misuari will come home if the government initiates a 
genuine dialogue on the welfare of Filipino Muslims. 


FOOD AUTHORITY APPROVES MORE FUNDS TO BUY PALAY 


HKO71546 Manila BULLETIN TODAY in English 7 Nov 85 p 10 


[By Correspondent Alfredo M.M. Lobo] 


[Text] The National Food Authority (NFA) said yesterday it will set up more buying 
stations and release more funds to support its intensified palay-buying operations this 
harvest season. NFA Deputy Administrator Pablo V. Pablo Jr. said more buying stations 
will be set up, particularly in Nueva Ecija and other Central Luzon provinces, on orders 
of President Marcos. Pablo said P250 million more in NFA's corporate funds will be used 
in palay-buying, raising to more than Pl billion the total outlay for the food agency's 
cereal buying. 


The President, during a trip to Nueva Ecija and Tarlac early this week, directed NFA to 
intensify palay buying and to tap its corporate funds for the purpose. Pablo also 
reported that NFA palay buying tremendously climbed from an average of 35,000 bags a 
day as of last week to 61,000 bags as of yesterday. 


He said that the increase in palay procurement was expected because the harvest is 
approaching its peak. On the other hand, he said, daily market supply of rice by NFA 
declined from 943.3 metric tons last week to only 720 tons this week. Because of the 
abundance of rice, he said, rice prices have remained stable, ranging from P5 to P7 per 
kilo, or an average of P6 per kilo for regular milled rice. Fancy varieties average 
P7.40 per kilo, he said. 
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Pablo pointed out that rice prices have declined particularly in major rice-producing 
areas of Cagayan Valley, Central Luzon, Central Visayas, and Mindanao. The NFA earlier 
said it will beef up government rice stocks this harvest season to help stabilize rice 
prices in the coming months. 


CENTRAL BANK ASKS BANKS TO BOOST CAPITALIZATION 


HKO71556 Manila PHILIPPINES DAILY EXPRESS in English 7 Nov 85 p 9 
[By Raul Marcelo] 


[Text] Monetary authorities are asking commercial banks to raise their capitalization 
to Pl billio. and at the same time write off their bad accounts in line with the govern- 
ment's thrust to strengthen the domestic banking system. Informed banking sources said 
that the Central Bank [CB] has already presented this capital build-up program to the 
local commercial banks. However, the sources said that many banks are opposing the CB 
move because of the difficulty in generating the funds to finance the capital hike 
especially during these hard times. They said that the only way for local banks to com- 
ply with this capital build-up scheme would be through merger or consolidation with 
other financial institutions. 


This is precisely what CB Governor Jose B. Fernandez, Jr. had in mind when he launched 
his so-called crusade for responsible banking upon his assumption of the top CB post 
early last year. The program, which the government has committed to the international 
banking community, calls for the adoption of policy measures that would "encourage the 
formation of strong, large and well-managed banking units either through merger, consol- 
idation or acquisition." Some’ banks view the new CB move as a follow up of the banking 
reforms in 1980 which introduced the expanded commercial banking (EKB) concept wherein 
commercial banks were allowed to perform the functions of an investment house provided 
they raise their capital to at least P500 million. 


TRADE MINISTER ANNOUNCES. $2.9 BILLION SURPLUS 


HKO80057 Manila PHILIPPINES DAILY EXPRESS in English 7 Nov 85 p 9, 8 
[By Arleen C. Chipongian] 


[Text] The country posted a balance of payments surplus of $2.97 billion during the first 
eight months of the year, Trade and Industry Minister Roberto V. Ongpin said the other 
night. The payments surplus was attributed to the increase in non-merchandise receipts 
from the foreign exchange remittance of Filipino overseas workers, the decline in imports 
and the restructuring of the county's foreign loan obligations. 


Ongpin said in the television program, "Viewpoint," that from January~August 1985, 
imports dropped to about $2.4 billion while non-merchandise receipts increased by $660 
million. He said more foreign exchange are being remitted by overseas workers, like 
nurses, construction workers, technicans and professionals because of the minimal dif- 
ference between blackmarket rate and the official rate. "There is no more incentive for 
them to salt dollars or course their remittance through the unofficial or blackmarket 
rate," he added. Ongpin said that even if the government was not able to restructure 
some $2.35 billion in foreign loan obligations, the country would still have realized a 
payments surplus of about $500 million largely because of the increase in non-merchandise 
receipts. 
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He admitted, though, that the country's merchandise receipts have dropped by 14 percent 
from January~August 1985 compared with the same period last year. He said this is 
because of the drop in the world market prices of the country's traditional export 
products such as coconut oil, sugar, wood products and copper and the decline in demand 
for electronics, the Philippines’ biggest non-traditional export earner. Ongpin said the 
drop in export earnings will lead to a drop in the gross national product (GNP), this 
year, which the National Economic and Development Authority (NEDA) placed at three 
percent. 


The trade and industry minister however, said he expects economic activities to pick up 

next year because of the slower increase in prices and the decline in the cost of money. 
He claims that the slowdown in economic activities this year and the lack of confidence 

of the business community in the economy were the result of the "tough" economic adjust- 
ment measures the government implemented in the last two years to control the galloping 

inflation rate. 


GOVERNMENT, IMF DISCUSS WAYS TO BOOST EXPORTS 


HKO71444 Manila BUSINESS DAY in English 7 Nov 85 p 2 
[By Rigoberto D. Tiglao] 


[Text] The talks between the government and the International Monetary Fund (IMF) 
mission which arrived in Manila last Monday will involve formulating a detailed plan to 
arrest the steep decline in the country's exports which is increasingly worrying the 


FUND, BUSINESS DAY monetary sources said. 


Sources said the government and the IMF have already agreed in principle over the pro- 
posal to increase the budget deficit from the P6.2-billion limit set earlier this year. 
The country has in fact already exceeded the P6.2=-billion ceiling, it was disclosed, and 
the work before the IMF mission and the Philippine negotiators involves determining the 
new ceilings both for the end of this year and for the first semester of 1986. 


The sources pointed out that the IMF is asking for a detailed plan for boosting exports. 
One aspect of this plan calls for a definite Central Bank [CB] budget for opening 
drastically its rediscounting windows for export industries while still maintaining the 
limit on reserve money growth for the end of the year and up to the middle of 1986. 


The CB has so far only released minimal credit for export industries through its redis- 
counting windoes. As a result, reserve money -- the base of total money supply -- has 
been maintained at the P33-billion level despite the higher reserve money ceiling agreed 
upon early this year. The issue over the exchange rate, however, still remains 
unresolved, The government now has to provide an alternative plan for boosting exports 
since it has largely resisted the IMF's recommendation for a major depreciation of the 
peso as a "shock treatment" for arresting the decline in exports. 


Bankers have reported that in the past weeks, pressure for a depreciation of the peso has 
been building up becuase of some growth in import demand for the Christmas season, and 
because of the settlement of the country's oil bill before the end of the year. Foreign 
exchange traders said foreign exchange transactions by the Philippine National Bank 

(PNB) and the Land Bank of the Philippines (LBP) in recent weeks have been done at rates 
lower than the prices paid for by private banks, which have prevented a major change in 
the foreign exchange guiding rate. 


IV. 8 Nov 85 P 18 PHILIPPINES 


The mission sent by the IMF which will be in Manila until Saturday consists of five fund 
officials headed by Anoop Singh. Hubert Neiss, deputy director of the IMF's Asian 
department, who has led past missions to Manila, is not expected to join the talks here, 
The government is hoping that the agreement with the IMF management for the release of 
the third tanche will be reached soon so an executive board meeting to discuss the matter 
can be convened by the end of the month, 


WESTERN VISAYAS SURVEY ON INSURGENCY CITED 


HK080629 BUSINESS DAY in English 7 Nov 85 p 26 


[Text] Iloilo City -- Almost three-fourth or 71.2 percent of Ilonggos interviewed during 
a survey do not believe in the legitimacy of the goals of the insurgency movement. How- 
ever, people in Western Visayas think there has been a rise in the activities of the 
insurgents and the New People's Army in the region. Those interviewed pointed to radio, 
followed by personal observation and the print media as their sources of information on 
the rise of insurgency. 


More than 75 percent of the interviewees said they do not believe that armed struggle is 
the only means to effect change. More than one-half of those interviewed also admitted 
they are against the insurgency novement. Respondents cited injustice as the foremost 
reason which compelled people tc join the insurgency movement today. Other reasons they 
gave were military abuses, poverty, search for adventure and ideological convictions, 
Respondents also said the government's failure to deliver services is the greatest threat 
to our national security. 


Among the suggestions respondents gave to restore confidence in government were: remove 
injustice and implement meaningful reforms; improve social and economic lives of the 


people’ President Marcos should reorganize the military; and the administration should be 
revamped, 


The survey was conducted in Western Visayas using the simple random method of sampling. 


DAVAO PAPER DISCUSSES CPP-NPA FRICTION 


HKO51133 Davao City PEOPLE'S DAILY FORUM in English 18 Oct 85 p 6 
[By Godofredo A, Ebora] 


[Text] The husband of a highranking CPP-NPA-NDF [Communist Party of the Philippines -- 
New People Army -- National Democratic Front] member in Davao del Sur today said a 
serious rift is threatening to erupt between the communist party and the armed units of 
the New People's Army (NPA) in that province. "Morale is running low among many party 
members of Front Committee 72 and NPA's armed units when they discovered that communist 
party leaders were no longer based in the mountains where most of the members concen- 
trated," Rodrigo Getalla alias Karly/Karim, 24, today admitted to RECOM 11 intelligence 
officials. 


Getalla, who is deputy secretary of District U, Front committee 72 of the Far South 
Regional Party Committee of the CPP-NPA-NDF covering the Davao del Sur and South Cotabato 
provinces, was captured by intelligence agents at 11:30 the other day, October 15, 

inside the house of his parents in Barangay Talas Sulop, Davao del Sur. Nabved with him 
was his wife, Catalina Garul alias Dolly/leang -- Lorna, 22, Front Committee 72 secretary 
also of the Far south Regional Party Committee of the outlawed organization. Garul was 
seven months pregnants when captured, 
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Getalla revealed that NPA armed units in Davao del Sur have become disillusioned 

with "the struggle for a classless society within communist party leaders themselves 
impose class, distinction between them and the fighting units." These leaders, he said, 
no longer join the armed units in the mountains and have opted for the easier life 

in the lowlands. At the came time, the communist movement also abandoned several 
barangays in the slopes of Mt Matatum Alip on the Davao del Sur -- Cotabato border to 
shift operations elsewhere. 


Getalla revealed that the communist party was finding it more and more difficult to 
deal with the tribal natives in these barangays. "They (the natives) would welcome 
our armed units visiting their barangays but would also report their presence to 
military authorities. They cannot be trusted." 


The capture of Getalla and Garul came after a monthlong painstaking surveillance 

of their movements that finally led the constabulary agents to the house of Getalla's 
parents in barangay talas in Sulop only five kilometers south of the Padada border. 
The raiding team was spearheaded by R2 agents under M Sgt Rodolfo Molinos and elements 
of the Davao del Sur provincial constabulary and the 458th PC (Philippine Constabulary) 
Company led by 1Lt Florencio Funtilion Jr. and 2Lt Noel Armilla. 


Msgt Molinos said the team brought along a military doctor and a nurse -- Capt. Octavio 
Hernandez and Capt Catalina Tejada -- to see to the needs of Garul who is pregnant. 

A lone policewoman also joined the raiding team to help care for Garul and lend her 
moral support, Molinos said. 


VIRATA CHOOSES 3 GOVERNMENT CORPS FOR RETENTION 


HKO80327 Manila Far East Broadcasting Company in English 2300 GMT 7 Nov 85 


[Text] Prime Minister Cesar Virata has singled out three government corporations 
that have to be retained by the national government. The agencies are the National 
Power Corporation, the National Irrigation Administration and the MWSS (Metropolitan 
Waterwords and Sewerage System]. Virata said these corporations should be retained 
because of the nature of their functions and their importance in the country's 
development program. He also said the government is expected to complete the re- 
structuring process of the country's public sector debt early next month. He said 
the restructuring will cover at least 50 percent of government loans. 


PICCIO SENDS PLANES TO ZAMBOANGA FOR CIVIC WORK 


HKO80509 Quezon City Maharlika Broadcasting System in English 0400 GMT 8 Nov 85 


[Text] Philippine Air Force Chief Major General Vicente Piccio has deployed five 
T-29 fighter planes to Zamboanga. The deployment is aimed at providing aerial 
reconnaissance and patrol for Air Force personnel engaged in civic action work in the 
area. Piccio's decision to send fighter planes to the area came in the wake of 
reports of harassment and ambushes of task force personnel by dissidents. He said 
that the fighter planes will assess the ground security units in protecting and 
assuring the safety of those personnel who are implementing the national civic action 
program for the benefit of rural communities. Piccio reiterated that he will not 
recall the Air Force units from the province as long as they are needed in the area. 
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